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Resource Real Estate Diversifi ed Income Fund (the “Fund”) is a conƟ nuously off ered, diversifi ed, closed-end management investment company that is operated as an interval fund.
Neither the SecuriƟ es and Exchange Commission nor any state securiƟ es commission has approved or disapproved these securiƟ es or determined if this prospectus is 
truthful or complete. Any representaƟ on to the contrary is a criminal off ense.
This prospectus concisely provides the informaƟ on that a prospecƟ ve investor should know about the Fund before invesƟ ng. You are advised to read this prospectus 
carefully and to retain it for future reference. AddiƟ onal informaƟ on about the Fund’s Class C shares, including a Statement of AddiƟ onal InformaƟ on (“SAI”) dated February 
1,  2019, has been fi led with the SecuriƟ es and Exchange Commission (“SEC”). The SAI is available upon request and without charge by wriƟ ng the Fund at c/o DST Systems, 
Inc., P.O. Box 219169, Kansas City, MO 64121, or by calling toll-free 1-855-747-9559. The table of contents of the SAI appears on page  33 of this prospectus. You may 
request the Fund’s SAI, annual and semi-annual reports when available, and other informaƟ on about the Fund or make shareholder inquiries by calling 1-855-747-9559 
or by visiƟ ng www.ResourceAlts .com. The SAI, which is incorporated by reference into (legally made a part of) this prospectus, is also available on the SEC’s website at 
hƩ p://www.sec.gov. The address of the SEC’s website is provided solely for the informaƟ on of prospecƟ ve shareholders and is not intended to be an acƟ ve link.
Investment ObjecƟ ves. The Fund’s  investment objecƟ ves  are to produce  income,  and achieve  capital appreciaƟ on with low to moderate volaƟ lity and low to moderate 
correlaƟ on to the broader equity markets. 
The Fund pursues its investment objecƟ ves by invesƟ ng, under normal circumstances, at least 80% of its assets (defi ned as net assets plus the amount of any borrowing 
for investment purposes) in real estate and real estate related industry securiƟ es, as further described in this prospectus. 
As discussed in this prospectus under “INVESTMENT OBJECTIVES, POLICIES AND STRATEGIES,” the Fund may use a “value-added” strategy that is a medium-to-high 
risk/medium-to-high return strategy that typically focuses on aggressive acƟ ve asset management and may employ substanƟ al amounts of leverage.
SecuriƟ es Off ered. The Fund engages in a conƟ nuous off ering of shares of benefi cial interest of the Fund. The Fund has registered 40,000,000 shares (25,000,000 shares 
in 2012 and 15,000,000 shares in 2017) and is authorized as a Delaware statutory trust to issue an unlimited number of shares. The Fund is off ering to sell, through its 
principal underwriter, ALPS Distributors, Inc. (the “Distributor”), under the terms of this prospectus, 40,000,000 shares of benefi cial interest, less shares previously sold, 
at the net asset value (“NAV”) per share of the relevant share class, plus the applicable sales load. As of January 14, 2019 the Fund’s net asset value per share was $10.28 
 for Class C shares. Any sales load will be deducted from the proceeds paid to the Fund. The minimum iniƟ al investment by a shareholder for Class C shares is $2,500 for 
regular accounts and $1,000 for reƟ rement plan accounts. Subsequent investments may be made in an amount not less than $100 under the Fund’s automaƟ c investment 
program. Subsequent investment not made pursuant to the automaƟ c investment program may be made in an amount not less than  $1,000. The Fund reserves the right to 
waive minimum investment amounts. The Fund is off ering to sell its shares, on a conƟ nual basis, through the Distributor. The Distributor is not required to sell any specifi c 
number or dollar amount of the Fund’s shares, but will use reasonable eff orts to sell the shares. Funds received will be invested promptly and no arrangements have been 
made to place such funds in an escrow, trust or similar account. Assets that cannot be invested promptly in real estate or real estate related industry securiƟ es will be 
invested in cash or cash equivalents. During the conƟ nuous off ering, shares of the Fund will be sold at the next determined NAV plus any applicable sales load. See “Plan of 
DistribuƟ on.” The Fund’s conƟ nuous off ering is expected to conƟ nue in reliance on Rule 415 under the SecuriƟ es Act of 1933, as amended (the “SecuriƟ es Act”), unƟ l the 
Fund has sold shares in an amount equal to approximately $1 billion. 
Use of Leverage. The Fund maintains a bank credit line and may use it to employ leverage in an amount of up to 33% of the Fund’s assets (defi ned as net assets plus 
borrowing for investment purposes). The Fund is authorized to borrow money in connecƟ on with its investment acƟ viƟ es, to saƟ sfy repurchase requests from Fund 
shareholders, and to otherwise provide the Fund with temporary liquidity. The Fund may invest in publicly traded investment funds managed by unaffi  liated insƟ tuƟ onal 
asset managers (“Public Investment Funds”) that may use leverage subject to limitaƟ ons under applicable law with respect to such Public Investment Fund. The Fund may 
also invest in private real estate investment funds that invest in real estate equity (“Private Real Estate Equity Funds”) and private real estate investment funds that invest 
in real estate credit (“Private Real Estate Credit Funds”) managed by unaffi  liated insƟ tuƟ onal asset managers (collecƟ vely, “Private Real Estate Investment Funds”) that may 
use leverage without limit. Accordingly, the Fund, through its investments in Public Investment Funds and Private Real Estate Investment Funds, may be exposed to the 
risk of highly leveraged investment programs. For a discussion of the risks associated with the leveraged capital structure, please refer to pages 20-21 of this prospectus.
 DistribuƟ ons. The amount of distribuƟ ons that the Fund may pay, if any, is uncertain. The Fund may pay distribuƟ ons in signifi cant part from sources that may not 
be available in the future and that are unrelated to its performance, such as from off ering proceeds, borrowings and other amounts that are subject to repayment.
Certain Risks. InvesƟ ng in the Fund’s shares involves risks, including the following:
• The Fund has a limited pricing and performance history.
• Shares of the Fund are not listed on any securiƟ es exchange, which makes them inherently illiquid.
• There is no secondary market for the Fund’s shares, and it is not anƟ cipated that a secondary market will develop.
• Shares of the Fund are not redeemable. Thus, an investment in the Fund may not be suitable for investors who may need the money they invest in a 

specifi ed Ɵ me frame.
• Although the Fund will off er to repurchase at least 5% of outstanding shares on a quarterly basis in accordance with the Fund’s repurchase policy, the Fund 

will not be required to repurchase shares at a shareholder’s opƟ on nor will shares be exchangeable for units, interests or shares of any security.
• The Fund is not required to extend, and shareholders should not expect the Fund’s Board of Trustees to authorize, repurchase off ers in excess of 5% of 

outstanding shares.
• Regardless of how the Fund performs, an investor may not be able to sell or otherwise liquidate his, her or its shares whenever such investor would prefer 

and, except to the extent permiƩ ed under the quarterly repurchase off er, will be unable to reduce his or her exposure on any market downturn.
• If and to the extent that a public trading market ever develops, shares of closed-end investment companies, such as the Fund, may have a tendency to 

trade frequently at a discount from their NAV per share and iniƟ al off ering prices.
 See “Risk Factors” below in this prospectus.
Beginning in 2021, as permiƩ ed by regulaƟ ons adopted by the SEC, paper copies of the Fund’s shareholder reports will no longer be sent by mail, unless you specifi cally 
request paper copies of the reports from the Fund or from your fi nancial intermediary, such as a broker-dealer or bank. Instead, the reports will be made available on a 
website, and you will be noƟ fi ed by mail each Ɵ me a report is posted and provided with a website link to access the report. 
If you already elected to receive shareholder reports electronically, you will not be aff ected by this change and you need not take any acƟ on. You may elect to receive 
shareholder reports and other communicaƟ ons from the Fund electronically by calling the Fund at (855) 747-9559, or submit a signed leƩ er of instrucƟ on requesƟ ng 
paperless reports to PO Box 219169, Kansas City, MO 64121. If you own these shares through a fi nancial intermediary, you may contact your fi nancial intermediary to 
request your shareholder reports electronically.
You may elect to receive all future reports in paper free of charge. You can inform the Fund that you wish to conƟ nue receiving paper copies of your shareholder reports 
calling the Fund at (855) 747-9559, or by submiƫ  ng a signed leƩ er of instrucƟ on requesƟ ng paper reports to PO Box 219169, Kansas City, MO 64121. If you own these 
shares through a fi nancial intermediary, contact the fi nancial intermediary to request paper copies. Your elecƟ on to receive reports in paper will apply to all funds held with 
the fund complex or your fi nancial intermediary. 

Investment Adviser
Resource Real Estate, LLC (the “Adviser”  )
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PROSPECTUS SUMMARY

This summary does not contain all of the informaƟ on that you should consider before invesƟ ng in the shares. You should review the more detailed 
informaƟ on contained or incorporated by reference in this prospectus and in the SAI, parƟ cularly the informaƟ on set forth under the heading 
“Risk Factors.” 

The Fund. Resource Real Estate Diversifi ed Income Fund is a conƟ nuously off ered, diversifi ed, closed-end management investment company. See 
“The Fund.” The Fund is an interval fund that will off er to make quarterly repurchases of its shares at the NAV of the applicable class of shares. 
See “Quarterly Repurchases of Shares.”

Investment ObjecƟ ves and Policies. The Fund’s  investment objecƟ ves  are to produce  income  and achieve  capital appreciaƟ on with low to 
moderate volaƟ lity and low to moderate correlaƟ on to the broader equity markets.

The Fund defi nes “low to moderate volaƟ lity” to mean investment returns having a level of volaƟ lity equal to or lower than the broader equity 
markets as refl ected in the S&P 500 Index, a broad-based measure of the U.S. stock market. The Fund defi nes “low to moderate correlaƟ on to 
the broader equity markets” to mean investment returns having a correlaƟ on of less than one to the S&P 500 Index. The Adviser believes that a 
porƞ olio with low to moderate volaƟ lity and low to moderate correlaƟ on to the broader equity markets is characterisƟ c of the real estate sector 
as a whole and enhances the Fund’s appeal to investors seeking to diversify their equity investments. “VolaƟ lity” is a staƟ sƟ cal measure of the 
variability of returns for a given security or market index; “correlaƟ on” is a staƟ sƟ cal measure of how a given security or index moves in relaƟ on 
to another security or index.

The Fund pursues its investment objecƟ ves by invesƟ ng, under normal circumstances, at least 80% of its assets (defi ned as net assets plus the 
amount of any borrowing for investment purposes) in “real estate and real estate related industry securiƟ es,” primarily in income producing 
equity and debt securiƟ es. The Fund defi nes real estate and real estate related industry securiƟ es to consist of the common stock, converƟ ble or 
non-converƟ ble preferred stock, warrants, converƟ ble or non-converƟ ble secured or unsecured debt, and partnership or membership interests 
issued by: publicly traded real estate investment trusts and their foreign equivalents (“Public REITs”); real estate operaƟ ng companies (“REOCs”); 
and Private Real Estate Investment Funds; and non-traded publicly registered real estate investment trusts (“Non-Traded REITs”).  Real estate 
investment trusts (“REITs”) are pooled investment vehicles that invest primarily in income-producing real estate or real estate-related loans or 
interests, and REOCs are companies that invest in real estate and whose shares trade on public exchanges. 

The Fund also defi nes the term real estate and real estate related industry securiƟ es to include direct investment in commercial mortgage-backed 
securiƟ es (“CMBS”). CMBS diff er from convenƟ onal debt securiƟ es because principal is paid back over the life of the security rather than at 
maturity. CMBS are a type of mortgage-backed security that is secured by a single commercial mortgage loan or a pool of commercial real estate 
loans. The Fund may invest up to 35% of its assets (defi ned as net assets plus the amount of any borrowing for investment purposes) in CMBS. 
In this prospectus, CMBS, the preferred stock issued by REITs and other converƟ ble or non-converƟ ble secured or unsecured real estate debt 
securiƟ es are collecƟ vely referred to as “Real Estate Credit SecuriƟ es.”

The term “real estate and real estate related industry securiƟ es” also includes Public Investment Funds which includes real estate exchange 
traded funds (“ETFs”), real estate index mutual funds (“Index Funds”), closed-end funds and mutual funds that invest principally in real estate 
and mortgage-backed securiƟ es ,  as well as opƟ ons on Public Investment Funds.

For purposes of the Fund’s 80% policy, the Fund will invest only in Public Investment Funds and Private Real Estate Investment Funds that either 
(1) have adopted a policy to invest, under normal circumstances, at least 80% of their net assets, plus borrowings for investment purposes, in 
real estate and real estate related industry securiƟ es, or (2) do not have a stated 80% policy, but do invest, under normal circumstances, at least 
80% of their net assets, plus borrowings for investment purposes, in real estate and real estate related industry securiƟ es, as determined by the 
Adviser’s review of their porƞ olio holdings, investment objecƟ ves and strategies. Prior to invesƟ ng in an underlying fund that does not have a 
stated 80% policy, the Adviser will review the underlying fund’s prospectus or off ering memorandum, fi nancial statements, and any available 
third party research, and may also meet with the underlying fund’s management team in order to determine whether the underlying fund 
follows an 80% policy under normal circumstances. Following the Fund’s investment in the underlying fund, the Adviser will conƟ nue to monitor 
the underlying fund on an ongoing basis, reviewing all relevant informaƟ on as it becomes available. If at any point the Adviser has reason to 
believe that the underlying fund’s investment strategy has changed, or that the underlying asset mix has changed in a way that no longer saƟ sfi es 
the 80% policy, the Adviser will immediately reclassify the investment for purposes of tesƟ ng the Fund’s compliance with its 80% policy. The 
Fund may also invest up to 20% of its assets (defi ned as net assets plus the amount of any borrowing for investment purposes) in Private Real 
Estate Investment Funds and Public Investment Funds that invest, under normal circumstances, less than 80% of their assets in real estate and 
real estate related industry securiƟ es. In market environments that the Adviser believes are unfavorable to real estate and real estate related 
industry securiƟ es, the Fund may reduce its investment in real estate and real estate related industry securiƟ es and hold a larger posiƟ on in cash 
or cash equivalents. In addiƟ on, Public Investment Funds and Private Real Estate Investment Funds in which the Fund invests for purposes of 
the 80% policy may reduce their investments in real estate and real estate related industry securiƟ es in response to changing market condiƟ ons. 

The Fund’s 80% policy with respect to investment in real estate and real estate related industry securiƟ es is not fundamental and may be changed 
by the Fund’s Board of Trustees (the “Board of Trustees”) without shareholder approval. Shareholders of the Fund will be provided with at least 
60 days prior noƟ ce of any change in the Fund’s 80% policy. 

Although the Fund invests principally in U.S. companies, the Fund may invest up to 30% of its  assets (defi ned as net assets plus borrowing for 
investment purposes) in foreign companies. The Fund will not invest in any other funds for which the Adviser or its affi  liates act as the investment 
adviser or the party responsible for managing and operaƟ ng the fund. 

The Fund concentrates investments in the real estate and real estate related industry, meaning that, under normal circumstances, it invests 25% 
or more of its net assets in real estate and real estate related industry securiƟ es. This policy is fundamental and may not be changed without 
shareholder approval. The Fund’s SAI contains a list of all of the fundamental and non-fundamental investment policies of the Fund, under the 
heading “Investment ObjecƟ ves and Policies.”
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The Fund invests without restricƟ on as to issuer capitalizaƟ on. The Fund invests in debt securiƟ es of any quality, duraƟ on or maturity. The Fund 
expects that investments in debt securiƟ es typically will have a dollar weighted average maturity of approximately two (2) to 10 years. The Fund 
may employ leverage, including borrowing from banks in an amount of up to 33% of the Fund’s assets (defi ned as net assets plus borrowing for 
investment purposes). The Fund is authorized to borrow money in connecƟ on with its investment acƟ viƟ es, to saƟ sfy repurchase requests from 
Fund shareholders, and to otherwise provide the Fund with temporary liquidity. The Fund may also invest in Private Real Estate Investment Funds 
that may use leverage without limit. See “Investment ObjecƟ ves, Policies and Strategies.”

Investment Strategy.  The Adviser seeks to achieve the Fund’s investment objecƟ ves by diversifying its investments over a broad range of property 
types and real estate asset classes and taking advantage of the experƟ se of unaffi  liated insƟ tuƟ onal asset managers (collecƟ vely referred to 
hereaŌ er as “asset managers”) that manage investment vehicles, such as REITs and Private Real Estate Investment Funds, in which the Fund 
invests. 

The Fund seeks to invest in a porƞ olio of real estate and real estate related industry securiƟ es in the following categories: Public Equity; Private 
Equity; and Credit. Real estate and real estate related industry securiƟ es may be domesƟ c or non-U.S. 

• Public Equity. The Adviser seeks to invest in a porƞ olio of Public REITs, REOCs and Public Investment Funds. The Fund intends to invest in the 
equity securiƟ es of Public REITs and REOCs principally to generate current income and substanƟ al liquidity for the Fund. The Fund may also 
invest in Public Investment Funds that invest principally in real estate related industry securiƟ es and are intended to provide diversifi caƟ on 
alongside Private Equity and Credit, described below.

• Private Equity. The Adviser seeks to invest in a porƞ olio of Private Real Estate Equity Funds. 

The Fund’s investments in Private Real Estate Equity Funds are intended to generate higher absolute returns than are typically available from 
invesƟ ng in Public Equity and lower correlaƟ ons to the broader equity markets. Many Private Real Estate Equity Funds require large minimum 
investments and impose stringent investor qualifi caƟ on criteria that are intended to limit their direct investors mainly to insƟ tuƟ ons such as 
endowments and pension funds. By invesƟ ng in such Private Real Estate Equity Funds, the Fund off ers its shareholders access to insƟ tuƟ onal 
asset managers that may not be otherwise available to them. The Private Real Estate Equity Funds included in the Fund’s porƞ olio may be 
purchased on the secondary market or directly from the issuer of the security.  

• Credit. The Fund intends to invest in a porƞ olio of Private Real Estate Credit Funds and Real Estate Credit SecuriƟ es  (including but not limited 
to CMBS, the preferred stock issued by REITs, and other converƟ ble or non-converƟ ble secured or unsecured real estate debt securiƟ es)  to 
generate current income with low to moderate volaƟ lity and low to moderate correlaƟ on to the broader equity markets.

When selecƟ ng investments in Public REITs, REOCs, Private Real Estate Investment Funds , the Adviser will evaluate asset managers by reviewing 
their experience, track record, current porƞ olios, and ability to weather real estate cycles by employing eff ecƟ ve risk management and miƟ gaƟ on 
strategies. The Adviser will also assess the likely risks and returns of the investment strategies uƟ lized by the asset managers, and evaluate the 
potenƟ al correlaƟ on among the investment strategies under consideraƟ on. The Adviser generally will seek to invest in investment vehicles 
whose expected risk-adjusted returns are determined to fi t the Fund’s objecƟ ves and likely to have low correlaƟ ons among each other or 
with the broad equity and fi xed-income markets. The Adviser will seek to allocate the Fund’s assets so that the Fund may benefi t from the 
performance record of various investment vehicles, and from having access to new and exisƟ ng investment vehicles that are oŌ en available only 
at substanƟ al minimum investments. 

The investment vehicles in which the Fund invests may employ a wide variety of investment strategies that invest in (i) equity, equity-related and 
other securiƟ es of companies across some or all real estate related sectors of the market, (ii) debt securiƟ es of companies across some or all 
real estate related sectors of the market, and (iii) mortgage-backed securiƟ es. In addiƟ on, the Fund may invest in investment vehicles that use 
derivaƟ ves, consisƟ ng of forwards, futures contracts, opƟ ons, warrants, and interest rate swaps, in connecƟ on with managing their investment in 
real estate. The Fund does not enter into contractual relaƟ onships with asset managers in connecƟ on with the Fund’s investments in investment 
vehicles; rather, the Fund invests in investment vehicles in the same manner that any typical investor would invest. For example, the Fund will 
invest in companies focused on a variety of real estate asset classes and diff erent qualiƟ es of real estate assets. 

Because Private Real Estate Investment Funds  are not publicly traded, they are not liquid investments. As a result, valuaƟ ons provided by the 
asset manager to a Private Real Estate Investment Fund  to provide a valuaƟ on of the Fund’s investment could vary from the fair value of the 
investment that may be obtained if such investment were sold to a third party. The Adviser will use reasonable due diligence to value securiƟ es 
and may consider informaƟ on provided by the Private Real Estate Investment Funds, including quarterly unaudited fi nancial statements, which 
if inaccurate could adversely aff ect the Adviser’s ability to value accurately the Fund’s shares. Private Real Estate Investment Funds that invest 
primarily in publicly traded securiƟ es are more easily valued. In its evaluaƟ on of asset managers of Private Real Estate Investment Funds , as well 
as asset managers of other investment vehicles, the Adviser will have the same access to informaƟ on as any other insƟ tuƟ onal investor. 

 The Fund may invest in debt securiƟ es of any quality, duraƟ on or maturity, including up to 60% of its assets (defi ned as net assets plus borrowing 
for investment purposes) in debt securiƟ es rated less than investment grade (or unrated, but determined by the Adviser to be of equivalent 
quality) that are someƟ mes referred to as high yield or “junk bonds.” Investment grade debt securiƟ es could be downgraded to less than 
investment grade, and high-yield securiƟ es could default on their obligaƟ ons. A reducƟ on in the raƟ ng of a security aŌ er the Fund buys it will 
not require the Fund to dispose of the security. However, the Adviser will evaluate such downgraded securiƟ es to determine whether to keep 
them in the Fund’s porƞ olio. 

In addiƟ on, when selecƟ ng CMBS for the Fund’s porƞ olio, the Fund will seek to select CMBS that, in the judgment of the Adviser, represent an 
undervalued investment opportunity with favorable total return potenƟ al. This evaluaƟ on is based upon mulƟ ple factors, including rigorous 
analysis of: the credit performance of the mortgage loan porƞ olios underlying the CMBS; security structure characterisƟ cs such as the priority of 
payment, credit enhancement and default paƩ erns of underlying loans; and the relaƟ ve fi nancial strength of the mortgage loan servicer.
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While the Adviser anƟ cipates that, under normal market condiƟ ons, the Fund’s porƞ olio will invest in each of the categories of described above, 
the Fund does not have predetermined asset allocaƟ ons to any of these categories. Depending on its evaluaƟ on of the markets, the Adviser may 
allocate the Fund’s assets among any, all or none of these categories. There can be no assurance that the actual allocaƟ ons will be eff ecƟ ve in 
achieving the Fund’s investment objecƟ ve or delivering posiƟ ve returns.

Investment Adviser and Fee. Resource Real Estate, located at 717 FiŌ h Avenue, 14th Floor, New York, NY 10022 , serves as the Fund’s investment 
adviser. The Adviser is registered with the SEC under the Investment Advisers Act of 1940, as amended (the “Advisers Act”). The Adviser is a 
Delaware limited liability company formed in 2004.  The Adviser is a subsidiary of Resource America, Inc. (“Resource America”), a specialized 
asset management company that uses industry specifi c experƟ se to generate and administer investment opportuniƟ es for its own account 
and for outside investors in the real estate, commercial fi nance and fi nancial fund management sectors. Resource America is a wholly-owned 
subsidiary of C-III Capital Partners LLC (“C-III”), which was formed in 2010 and is a commercial real estate investment and services company 
engaged in a broad range of acƟ viƟ es, including: (i) primary and special loan servicing; (ii) investment management; (iii) loan originaƟ on; (iv) 
mulƟ family property management; (v) sales and leasing brokerage and commercial property management; (vi) online markeƟ ng of insƟ tuƟ onal 
commercial real estate capital markets transacƟ ons; and (vii) zoning due diligence services. In addiƟ on to managing the Fund, the  Adviser   invests 
in and manages real estate investment vehicles on behalf of itself and for outside investors and operates Resource America’s commercial real 
estate debt plaƞ orm. Resource America   has $ 4.6 billion under management as of September 30,  2018, and off ers investment programs that 
acquire income-generaƟ ng mulƟ -family real estate assets throughout the U.S.  

Management Fee. Pursuant to a Management Agreement between the Fund and the Adviser (the “Management Agreement”), and in 
consideraƟ on of the advisory services provided by the Adviser to the Fund, the Adviser is enƟ tled to a fee based on the average value of the daily 
net assets of the Fund paid at annual rate of 1.25%.

Expense Reimbursement Agreement. The Adviser and the Fund have entered into an Expense LimitaƟ on Agreement under which the Adviser has 
agreed, unƟ l at least January 31,  2021, to waive its management fees and to pay or absorb the ordinary annual operaƟ ng expenses of the Fund 
(excluding interest, brokerage commissions, acquired fund fees and expenses and extraordinary expenses), to the extent that its management 
fees plus the Fund’s ordinary annual operaƟ ng expenses exceed 2.74% per annum of the Fund’s average daily net assets aƩ ributable to Class C 
shares. Such Expense LimitaƟ on Agreement may not be terminated by the Adviser, but it may be terminated by the  Board of Trustees, upon 60 
days wriƩ en noƟ ce to the Adviser. 

Any waiver or reimbursement by the Adviser is subject to repayment by the Fund within the three years from the date the Adviser waived any 
payment or reimbursed any expense, if the Fund is able to make the repayment without exceeding the lesser of the expense limitaƟ on in place 
at the Ɵ me of the waiver or the current expense limitaƟ on and the repayment is approved by the Board of Trustees. See “Management of the 
Fund – Trustees and Offi  cers.”  

Administrator, AccounƟ ng Agent and Transfer Agent. ALPS Fund Services, Inc. (“AFS”) serves as the administrator and accounƟ ng agent for the 
Fund. DST Systems, Inc. (“DST” or the “Transfer Agent”) serves as the transfer agent of the Fund. See “Management of the Fund – Administrator, 
AccounƟ ng Agent and Transfer Agent.”

Custodian. MUFG Union Bank, N.A. (the “Custodian”) serves as the Fund’s custodian. See “Management of the Fund - Custodian.”

DistribuƟ on Fees. The Class C shares pay to the Distributor a distribuƟ on fee (the “DistribuƟ on Fee”) that accrues at an annual rate equal to 
0.75% of the Fund’s average daily net assets aƩ ributable to Class C shares and is payable on a quarterly basis. All DistribuƟ on Fees are paid by 
the Distributor to the selling broker dealers. See “Plan of DistribuƟ on.”

Closed-End Fund Structure. Closed-end funds diff er from open-end management investment companies (commonly referred to as mutual funds) 
in that closed-end funds do not typically redeem their shares at the opƟ on of the shareholder. Rather, closed-end fund shares typically trade in 
the secondary market via a stock exchange. Unlike many closed-end funds, however, the Fund’s shares will not be listed on a stock exchange. 
Instead, the Fund will make quarterly repurchase off ers to shareholders by off ering to repurchase no less than 5% of the shares outstanding at 
NAV, which is discussed in more detail below. See “Quarterly Repurchases of Shares.” An investment in the Fund is suitable only for investors who 
can bear the risks associated with the quarterly repurchase off er and should be viewed as a long-term investment. The Fund, similar to a mutual 
fund, is subject to conƟ nuous asset in-fl ows, although not subject to the conƟ nuous out-fl ows.

Share Classes. The Fund off ers one class of shares by this prospectus: Class C shares. The Fund began conƟ nuously off ering its common shares on 
March 11, 2013. The Fund has received exempƟ ve relief from the SEC to issue mulƟ ple classes of shares and to impose asset-based distribuƟ on 
fees and early withdrawal charges on share classes. The Fund also off ers Class A, Class D, Class I, Class L, Class W, Class U and Class T shares 
through separate prospectuses. An investment in any share class of the Fund represents an investment in the same assets of the Fund. However, 
the purchase arrangements and restricƟ ons and ongoing fees and expenses for each share class are diff erent. The fees and expenses for the Class 
C shares of the Fund are set forth  in the table enƟ tled “ Fund Expenses.” If an investor has hired an intermediary and is eligible to invest in more 
than one class of shares, the intermediary may help determine which share class is appropriate for that investor. When selecƟ ng a share class, 
you should consider which share classes are available to you, how much you intend to invest, how long you expect to own shares, and the total 
costs and expenses associated with a parƟ cular share class.

Each investor’s fi nancial consideraƟ ons are diff erent. You should speak with your fi nancial advisor to help you decide which share class is best 
for you. Not all fi nancial intermediaries off er all classes of shares. If your fi nancial intermediary off ers more than one class of shares, you should 
carefully consider which class of shares to purchase.
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Investor Suitability. An investment in the Fund involves a considerable amount of risk. It is possible that you will lose money. An investment 
in the Fund is suitable only for investors who can bear the risks associated with the limited liquidity of the shares and should be viewed as a 
long-term investment. Before making your investment decision, you should (i) consider the suitability of this investment with respect to your 
investment objecƟ ves and personal fi nancial situaƟ on and (ii) consider factors such as your personal net worth, income, age, risk tolerance and 
liquidity needs.

Repurchases of Shares. The Fund is an interval fund and, as such, has adopted a fundamental policy to make quarterly repurchase off ers, at NAV, 
of no less than 5% of the shares outstanding. There is no guarantee that a shareholder  will be able to sell all of the shares he, she or it desires  in 
a quarterly repurchase off er because shareholders, in total,  may request the Fund to repurchase  more than 5% of the Fund’s shares. Liquidity will 
be provided to shareholders only through the Fund’s quarterly repurchases. The Fund maintains liquid securiƟ es, cash or access to a bank line of 
credit in amounts suffi  cient to meet quarterly repurchase requests . See “Quarterly Repurchases of Shares.”

Summary of Risks. 

InvesƟ ng in the Fund involves risks, including the risk that you may receive liƩ le or no return on your investment or that you may lose part or all 
of your investment. Therefore, before invesƟ ng you should consider carefully the following risks that you assume when you invest in the Fund’s 
shares. You assume these risks as a result of the Fund’s direct investments, if any, as well through its investments in Public Investment Funds and 
Private Real Estate Investment Funds. See “Risk Factors.”

CMBS Risk. InvesƟ ng in CMBS entails various risks: credit risks, liquidity risks, interest rate risks, market risks, operaƟ ons risks, structural risks, 
geographical concentraƟ on risks, basis risks and legal risks. Credit risk  of CMBS arises primarily from the potenƟ al for losses due to delinquencies 
and defaults by the borrowers in payments on the underlying obligaƟ ons and the risk that the servicer fails to perform its duƟ es. Most CMBS are 
subject to risks associated with their structure and execuƟ on, including the process by which principal and interest payments are allocated and 
distributed to investors, how credit losses aff ect the issuing vehicle and the return to investors in such CMBS, whether the collateral represents 
a fi xed set of specifi c assets or accounts, whether the underlying collateral assets are revolving or closed-end, under what terms (including 
maturity of the CMBS) any remaining balance in the accounts may revert to the issuing enƟ ty and the extent to which the enƟ ty that is the actual 
source of the collateral assets is obligated to provide support to the issuing vehicle or to the investors in such CMBS. In addiƟ on, concentraƟ ons 
of CMBS of a parƟ cular type, as well as concentraƟ ons of CMBS issued or guaranteed by affi  liated obligors, serviced by the same servicer or 
backed by underlying collateral located in a specifi c geographic region, may subject the CMBS to addiƟ onal risk.

ConcentraƟ on in Real Estate SecuriƟ es Risk. The Fund will not invest in real estate directly, but, because the Fund will concentrate its investments 
in investment vehicles that invest principally in real estate and real estate related industry securiƟ es, its porƞ olio will be signifi cantly impacted by 
the performance of the real estate market and may experience more volaƟ lity and be exposed to greater risk than a more diversifi ed porƞ olio. 
The value of companies engaged in the real estate industry is aff ected by: (i) changes in general economic and market condiƟ ons; (ii) changes 
in the value of real estate properƟ es; (iii) risks related to local economic condiƟ ons, overbuilding and increased compeƟ Ɵ on; (iv) increases in 
property taxes and operaƟ ng expenses; (v) changes in zoning laws; (vi) casualty and condemnaƟ on losses; (vii) variaƟ ons in rental income, 
neighborhood values or the appeal of property to tenants; (viii) the availability of fi nancing and (ix) changes in interest rates and leverage. There 
are also special risks associated with parƟ cular sectors, or real estate operaƟ ons generally, as described below:

Retail ProperƟ es. Retail properƟ es are aff ected by the overall health of the economy and may be adversely aff ected by, among other things, 
the growth of alternaƟ ve forms of retailing, bankruptcy, departure or cessaƟ on of operaƟ ons of a tenant, a shiŌ  in consumer demand due to 
demographic changes, changes in spending paƩ erns and lease terminaƟ ons. 

Offi  ce ProperƟ es. Offi  ce properƟ es are aff ected by a downturn in the businesses operated by their tenants.

MulƟ family ProperƟ es. MulƟ family properƟ es are aff ected by adverse economic condiƟ ons in the locale, oversupply and rent control laws.

Hospitality ProperƟ es. Hospitality or hotel properƟ es are aff ected by declines in business and leisure travel.

Industrial ProperƟ es. Industrial properƟ es are aff ected by downturns in the manufacture, processing and shipping of goods.

Healthcare ProperƟ es. Healthcare properƟ es aff ected by potenƟ al federal, state and local laws governing licenses, cerƟ fi caƟ on, adequacy of 
care, pharmaceuƟ cal distribuƟ on, rates, equipment, personnel and other factors regarding operaƟ ons and conƟ nued availability of revenue from 
government reimbursement programs.

Land. Land may be aff ected by development risks including insuffi  cient tenant demand to build or construcƟ on delays as well as adverse changes 
in local and naƟ onal economic and market condiƟ ons.

Self-Storage ProperƟ es. Self-storage properƟ es are aff ected by changes to compeƟ ng local properƟ es and the ability of the management team.

Student Housing ProperƟ es. Student housing properƟ es are aff ected by fl uctuaƟ ons in underlying demand, which is Ɵ ed to student enrollments. 
Also, tuiƟ on costs and the ability for students to borrow in order to fund their studies will impact available income for student housing costs.

Data Center ProperƟ es. Data center properƟ es are subject to the risk of obsolescence given changing technology and the high investment cost 
of such assets.

Development Issues. Real estate development companies are aff ected by construcƟ on delays and insuffi  cient tenant demand to occupy newly 
developed properƟ es.

Lack of Insurance. Certain of the real estate companies may fail to carry comprehensive liability, fi re, fl ood, earthquake extended coverage and 
rental loss insurance, or insurance in place may be subject to various policy specifi caƟ ons, limits and deducƟ bles.
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Dependence on Tenants. Real estate properƟ es and the ability of companies to make distribuƟ ons to shareholders depend upon the ability of the 
tenants at their properƟ es to generate enough income in excess of their operaƟ ng expenses to make their lease payments. 

Financial Leverage. Real estate companies may be highly leveraged and fi nancial covenants may aff ect the ability of real estate companies to 
operate eff ecƟ vely.

Environmental Issues. Owners of properƟ es that may contain hazardous or toxic substances may be responsible for removal or remediaƟ on costs.

Current CondiƟ ons. Recent instability in the United States, European and other credit markets also has made it more diffi  cult for borrowers to 
obtain fi nancing or refi nancing on aƩ racƟ ve terms or at all. In parƟ cular, because of the current condiƟ ons in the credit markets, borrowers may 
be subject to increased interest expenses for borrowed money and Ɵ ghtening underwriƟ ng standards. There is also a risk that a general lack of 
liquidity or other adverse events in the credit markets may adversely aff ect the ability of issuers in whose securiƟ es the Fund invests to fi nance 
real estate developments and projects or refi nance completed projects.

Confl icts of Interest. The Adviser   and  its affi  liates manage the assets of and/or provide advice to other pooled investment vehicles and separate 
accounts, as well as to the Fund. The Fund has no interest in the acƟ viƟ es of the Adviser’s or its affi  liates’ other clients. In addiƟ on, the Adviser 
and its affi  liates, and any of their respecƟ ve offi  cers, directors, partners, members or employees, may invest for their own accounts in various 
investment opportuniƟ es, including in investment funds, private investment companies or other investment vehicles in which the Fund will have 
no interest. However, there are no affi  liaƟ ons or arrangements between the Adviser’s clients, the Public Investment Funds and Private Real Estate 
Investment Funds, and the asset managers to those funds.

ConverƟ ble SecuriƟ es Risk. ConverƟ ble securiƟ es are typically issued as bonds or preferred shares with the opƟ on to convert to equiƟ es. As a 
result, converƟ ble securiƟ es are a hybrid that have characterisƟ cs of both bonds and common stocks and are subject to risks associated with both 
debt securiƟ es and equity securiƟ es. The market value of bonds and preferred shares tend to decline as interest rates increase. Fixed-income 
and preferred securiƟ es also are subject to credit risk, which is the risk that an issuer of a security may not be able to make principal and interest 
or dividend payments as due. ConverƟ ble securiƟ es may have characterisƟ cs similar to common stocks especially when their conversion value 
is higher than their value as a bond. The price of equity securiƟ es into which a converƟ ble security may convert may fall because of economic 
or poliƟ cal changes. Stock prices in general may decline over short or even extended periods of Ɵ me. AddiƟ onally, the value of the embedded 
conversion opƟ on may be diffi  cult to value and evaluate because the opƟ on does not trade separately from the converƟ ble security.

Debt SecuriƟ es Risk. When the Fund invests in debt securiƟ es, the value of your investment in the Fund will fl uctuate with changes in interest 
rates. Typically, a rise in interest rates causes a decline in the value of debt securiƟ es. In general, the market price of debt securiƟ es with longer 
maturiƟ es will increase or decrease more in response to changes in interest rates than shorter-term securiƟ es. Other risk factors include credit 
risk (the debtor may default) and prepayment risk (the debtor may pay its obligaƟ on early, reducing the amount of interest payments). These 
risks could aff ect the value of a parƟ cular investment, possibly causing the Fund’s share price and total return to be reduced and fl uctuate more 
than other types of investments.

DerivaƟ ves Risk. The Fund, as well as the Public Investment Funds and Private Real Estate Investment Funds in which the Fund invests, may use 
derivaƟ ves (consisƟ ng of forwards, opƟ ons, repurchase agreements, futures, warrants, and swaps) to enhance returns or hedge against market 
declines, and the Fund may also invest in opƟ ons on Public Investment Funds to hedge against market declines. The use of derivaƟ ve instruments 
involves risks diff erent from, or possibly greater than, the risks associated with invesƟ ng directly in securiƟ es and other tradiƟ onal investments. 
These risks include (i) the risk that the counterparty to a derivaƟ ve transacƟ on may not fulfi ll its contractual obligaƟ ons; (ii) risk of mispricing 
or improper valuaƟ on; and (iii) the risk that changes in the value of the derivaƟ ve may not correlate perfectly with the underlying asset, rate or 
index. DerivaƟ ve prices are highly volaƟ le and may fl uctuate substanƟ ally during a short period of Ɵ me. Such prices are infl uenced by numerous 
factors that aff ect the markets, including, but not limited to: changing supply and demand relaƟ onships; government programs and policies; 
naƟ onal and internaƟ onal poliƟ cal and economic events, changes in interest rates, infl aƟ on and defl aƟ on and changes in supply and demand 
relaƟ onships. 

DistribuƟ on Policy Risk. The Fund’s distribuƟ on policy may, under certain circumstances, have certain adverse consequences to the Fund and 
its shareholders because it may result in a return of capital resulƟ ng in less of a shareholder’s assets being invested in the Fund and, over Ɵ me, 
increase the Fund’s expense raƟ o. A return of capital may also reduce a shareholder’s tax basis, resulƟ ng in higher taxes when the shareholder 
sells his shares, and may cause a shareholder to pay taxes even if he sells his shares for less than the original purchase price. The distribuƟ on 
policy also may cause the Fund to sell a security at a Ɵ me it would not otherwise do so in order to manage the distribuƟ on of income and gain. 
Because the Fund makes distribuƟ ons targeted at an annual rate of greater than 5.00% of the Fund’s net asset value per share class, all or a 
porƟ on of a distribuƟ on may consist of a return of capital (i.e., from your original investment). Shareholders should not assume that the source of 
a distribuƟ on from the Fund is net profi t. Shareholders should note that return of capital will reduce the tax basis of their shares and potenƟ ally 
increase the taxable gain, if any, upon disposiƟ on of their shares.

Emerging Markets Risk. The risks of foreign invesƟ ng menƟ oned above are heightened when invesƟ ng in emerging markets. Emerging markets 
securiƟ es involve a number of addiƟ onal risks, which may result from less government supervision and regulaƟ on of business and industry 
pracƟ ces (including the potenƟ al lack of strict fi nance and accounƟ ng controls and standards), stock exchanges, brokers, and listed companies, 
making these investments potenƟ ally more volaƟ le in price and less liquid than investments in developed securiƟ es markets, resulƟ ng in greater 
risk to investors. 

Foreign Investment Risk. InvesƟ ng in foreign securiƟ es typically involves more risks than invesƟ ng in U.S. securiƟ es. Investment in foreign 
securiƟ es carries risks associated with: 

• poliƟ cal and economic developments - the poliƟ cal, economic and social structures of some foreign countries may be less stable and more 
volaƟ le than those in the U.S.;
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• trading pracƟ ces - government supervision and regulaƟ on of foreign securiƟ es and currency markets, trading systems and brokers may be 
less than in the U.S.; 

• availability of informaƟ on - foreign issuers may not be subject to the same disclosure, accounƟ ng and fi nancial reporƟ ng standards and 
pracƟ ces as U.S. issuers; 

• limited markets - the securiƟ es of certain foreign issuers may be less liquid (harder to sell) and more volaƟ le; and

• currency exchange rate fl uctuaƟ ons and policies.

The risks of foreign investments may be greater in developing or emerging market countries.

High Yield SecuriƟ es Risk. High yield securiƟ es, commonly called “junk bonds,” are considered speculaƟ ve. While generally providing greater 
income than investments in higher-quality securiƟ es, these lower-quality securiƟ es will involve greater risk of principal and income that higher-
quality securiƟ es, including the possibility of default or bankruptcy of the issuers of the security. 

Issuer Risk. The value of a specifi c security can perform diff erently from the market as a whole for reasons related to the issuer, such as 
management performance, fi nancial leverage and reduced demand for the issuer’s goods and services. 

Large CapitalizaƟ on Company Risk. The Fund may invest in large capitalizaƟ on companies. The securiƟ es of such companies may underperform 
other segments of the market because such companies may be less responsive to compeƟ Ɵ ve challenges and opportuniƟ es and may be unable 
to aƩ ain high growth rates during periods of economic expansion.

Leverag e Risk. The use of leverage, such as borrowing money to purchase securiƟ es, will cause the Fund or a Public Investment Fund or Private 
Real Estate Investment Fund in which the Fund has invested, to incur addiƟ onal expenses and signifi cantly magnify the Fund’s losses in the event 
of underperformance of the Fund’s (or Public Investment Fund’s or Private Real Estate Investment Fund’s) underlying investments.

Liquidity Risk. There is currently no secondary market for the shares and the Fund expects that no secondary market will develop. Liquidity is 
provided to shareholders only through the Fund’s quarterly repurchase off ers for no less than 5% of the shares outstanding at NAV. There is 
no guarantee that shareholders will be able to sell all of the shares they desire in a quarterly repurchase off er. The Fund’s investments are also 
subject to liquidity risk. Liquidity risk exists when parƟ cular investments of the Fund would be diffi  cult to purchase or sell, possibly prevenƟ ng 
the Fund from selling such illiquid securiƟ es at an advantageous Ɵ me or price, or possibly requiring the Fund to dispose of other investments at 
unfavorable Ɵ mes or prices in order to saƟ sfy its obligaƟ ons. 

Management Risk. The Adviser’s judgments about the aƩ racƟ veness, value and potenƟ al appreciaƟ on of parƟ cular asset classes and securiƟ es 
in which the Fund invests (directly or indirectly) may prove to be incorrect and may not produce the desired results.

Market Risk. An investment in the Fund’s shares is subject to  market risk, including the possible loss of the enƟ re principal amount invested. An 
investment in the Fund’s shares represents an indirect investment in the securiƟ es owned by the Fund. The value of these securiƟ es, like other 
market investments, may move up or down, someƟ mes rapidly and unpredictably.

Medium- and Small-CapitalizaƟ on  Company Risk. Compared to investment companies that focus only on large capitalizaƟ on companies, the 
Fund’s NAV may be more volaƟ le because it also invests in medium- and small-capitalizaƟ on  companies. Compared to larger companies, medium- 
and small-capitalizaƟ on  companies are more likely to have (i) more limited product lines or markets and less mature businesses, (ii) fewer capital 
resources, (iii) more limited management depth and (iv) shorter operaƟ ng histories. Further, compared to larger companies, the securiƟ es of 
medium- and small-capitalizaƟ on  companies are more likely to experience more signifi cant changes in market values, be harder to sell at Ɵ mes 
and at prices that the Adviser believes appropriate, and off er greater potenƟ al for gains and losses.

 Preferred SecuriƟ es Risk. Preferred securiƟ es are subject to credit risk and interest rate risk. Interest rate risk is, in general, that the price of a 
debt security falls when interest rates rise. SecuriƟ es with longer maturiƟ es tend to be more sensiƟ ve to interest rate changes. Credit risk is the 
risk that an issuer of a security may not be able to make principal and interest or dividend payments on the security as they become due. Holders 
or preferred securiƟ es may not receive dividends, or the payment can be deferred for some period of Ɵ me. In bankruptcy, creditors are generally 
paid before the holders of preferred securiƟ es.

Private Real Estate Investment Funds Risk. Fund shareholders will bear two layers of fees and expenses: asset-based fees and expenses at 
the Fund level, and asset-based fees, incenƟ ve allocaƟ ons or fees and expenses at the Private Real Estate Investment Fund level. The Fund’s 
performance depends in part upon the performance of the Private Real Estate Investment Fund managers and selected strategies, the adherence 
by such Private Real Estate Investment Fund managers to such strategies, the instruments used by such Private Real Estate Investment Fund 
managers, and the Adviser’s ability to select Private Real Estate Investment Fund managers and strategies and eff ecƟ vely allocate Fund assets 
among them. Private Real Estate Investment Fund managers may change their investment strategies at any Ɵ me (subject to any required 
noƟ fi caƟ on and/or consent provisions set forth in the Private Real Estate Investment Fund’s governing documents). 

While the Adviser may reallocate the Fund’s investments among other investment vehicles, the Adviser’s ability to do so may be constrained 
by the withdrawal limitaƟ ons imposed by the Private Real Estate Investment Funds in the Fund’s porƞ olio, which may prevent the Fund from 
reacƟ ng rapidly to market changes should a manager fail to eff ect porƞ olio changes consistent with such market changes and the demands of the 
Adviser. Such withdrawal limitaƟ ons may also restrict the Adviser’s ability to terminate investments in Private Real Estate Investment Funds that 
are poorly performing or have otherwise had adverse changes. Private Real Estate Investment Funds are not publicly traded and therefore are 
not liquid investments. To determine the value of the Fund’s investment in Private Real Estate Investment Funds, the Adviser considers, among 
other things, informaƟ on provided by the Private Real Estate Investment Funds, including quarterly unaudited fi nancial statements, which if 
inaccurate could adversely aff ect the Adviser’s ability to accurately value the Fund’s shares. In addiƟ on to valuaƟ on risk, investors in  Private Real 
Estate Investment Funds (including the Fund) are not enƟ tled to the protecƟ ons of the Investment Company Act of 1940 , as amended (the “1940 
Act”) . For example, Private Real Estate Investment Funds need not have independent boards, may not require shareholder approval of advisory 
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contracts, may leverage to an unlimited extent, may engage in joint transacƟ ons with affi  liates, and are not obligated to fi le fi nancial reports 
with the SEC. These characterisƟ cs present addiƟ onal risks, including the possibility of total risk of loss, for shareholders. Each Private Real Estate 
Investment Fund is subject to its strategy-specifi c risks which may include leverage risk, illiquidity risk, derivaƟ ves risk, concentraƟ on in real 
estate securiƟ es risk, and market risk. In addiƟ on, the Fund may invest in Private Real Estate Investment Funds that are organized as unregistered 
REITs, commonly known as private REITs. Please see “Private REIT Risk” for a descripƟ on of risks associated with private REITs. 

Private REIT Risk.  In addiƟ on to  the risks described in “Private Real Estate Investment Fund Risk” and “REIT Risk,” Private REITs are unlisted, 
making them hard to value and trade. Moreover, private REITs generally are exempt from SecuriƟ es Act registraƟ on and, as such, are not subject 
to the same disclosure requirements as Public REITs , which makes private REITs more diffi  cult to evaluate from an investment perspecƟ ve.

Public Investment Funds Risk. Fund shareholders will bear two layers of fees and expenses: asset-based fees and expenses at the Fund level, and 
asset-based fees, incenƟ ve allocaƟ ons or fees and expenses at the Public Investment Fund level. The Fund’s performance depends in part upon 
the performance of the Public Investment Fund managers and selected strategies, the adherence by such Public Investment Fund managers to 
such selected strategies, the instruments used by such Public Investment Fund managers, and the Adviser’s ability to select Public Investment 
Fund managers and strategies and eff ecƟ vely allocate Fund assets among them. While the Adviser may reallocate the Fund’s investments among 
other investment vehicles, the Adviser’s ability to do so may be constrained by the withdrawal limitaƟ ons imposed by the Public Investment 
Funds, which may prevent the Fund from reacƟ ng rapidly to market changes should a manager fail to eff ect porƞ olio changes consistent with 
such market changes and the demands of the Adviser. Such withdrawal limitaƟ ons may also restrict the Adviser’s ability to terminate investments 
in Public Investment Funds that are poorly performing or have otherwise had adverse changes. To the extent there is not a readily available 
market, Public Investment Fund assets may be priced based on determinaƟ ons of fair value, which may prove to be inaccurate. Each Public 
Investment Fund is subject to its strategy-specifi c risks which may include leverage risk, illiquidity risk, derivaƟ ves risk, concentraƟ on in real 
estate securiƟ es risk, and market risk.  

Risks of ETFs and Closed-End Funds. In addiƟ on, the index-linked ETFs in which the Fund may invest may not be able to replicate exactly the 
performance of the indices they track, and the market value of ETF and closed-end fund shares may diff er from their NAV. Inverse ETFs will limit 
the Fund’s parƟ cipaƟ on in market gains. ETF and closed-end fund shares are also subject to brokerage costs, resulƟ ng in greater expenses to the 
Fund.

REIT Risk. REIT share prices may decline because of adverse developments aff ecƟ ng the real estate industry and real property values. In general, 
real estate values can be aff ected by a variety of factors, including supply and demand for properƟ es, the economic health of the country or of 
diff erent regions, and the strength of specifi c industries that rent properƟ es. Qualifi caƟ on as a REIT under the Internal Revenue Code of 1986, 
as amended (the “Code”) in any parƟ cular year is a complex analysis that depends on a number of factors. There can be no assurance that the 
enƟ Ɵ es in which the Fund invests with the expectaƟ on that they will be taxed as a REIT will in fact qualify as a REIT. An enƟ ty that fails to qualify 
as a REIT would be subject to a corporate level tax, would not be enƟ tled to a deducƟ on for dividends paid to its shareholders and would not 
pass through to its shareholders the character of income earned by the enƟ ty. 

Repurchase Policy Risks. Quarterly repurchases by the Fund of its shares typically will be funded from borrowing proceeds, available cash or 
sales of porƞ olio securiƟ es. However, payment for repurchased shares may require the Fund to liquidate porƞ olio holdings earlier than the 
Adviser would otherwise  do so, potenƟ ally resulƟ ng in losses, and may increase the Fund’s porƞ olio turnover. The Adviser may take measures 
to aƩ empt to avoid or minimize such potenƟ al losses and turnover, and instead of liquidaƟ ng porƞ olio holdings, may borrow money to fi nance 
repurchases of shares. If the Fund borrows to fi nance repurchases, interest on any such borrowing will negaƟ vely aff ect shareholders who do 
not tender their shares in a repurchase off er by increasing the Fund’s expenses and reducing any net investment income. To the extent the Fund 
fi nances repurchase proceeds by selling investments, the Fund may hold a larger proporƟ on of its gross assets in less liquid securiƟ es. Also, the 
sale of securiƟ es to fund repurchases could reduce the market price of those securiƟ es, which in turn would reduce the Fund’s NAV. The Fund’s 
quarterly repurchase off ers are a shareholder’s only means of liquidity with respect to his or her shares. 

U.S. Federal Income Tax MaƩ ers. 

The Fund intends to elect to be treated and intends to qualify each year for taxaƟ on as a regulated investment company (“RIC”) under Subchapter 
M of the Code. In order for the Fund to qualify as a  RIC, it must meet an income and asset diversifi caƟ on test each year. If the Fund so qualifi es 
and saƟ sfi es certain distribuƟ on requirements, the Fund (but not its shareholders) will not be subject to federal income tax to the extent it 
distributes its investment company taxable income and net capital gains (the excess of net long-term capital gains over net short-term capital 
loss) in a Ɵ mely manner to its shareholders in the form of dividends or capital gain distribuƟ ons. The Code imposes a 4% nondeducƟ ble excise 
tax on regulated investment companies, such as the Fund, to the extent they do not meet certain distribuƟ on requirements by the end of each 
calendar year. The Fund anƟ cipates meeƟ ng these distribuƟ on requirements. See “U.S. Federal Income Tax MaƩ ers.”

Dividend Reinvestment Policy.

The Fund’s distribuƟ on policy is to make quarterly distribuƟ ons to shareholders. The level of quarterly distribuƟ ons (including any return of 
capital) is targeted to represent an amount equivalent to an annual rate of greater than 5.00% of the Fund’s current net asset value per share 
class. However, this distribuƟ on policy is subject to change and there is no guarantee the target rate will be achieved. Unless a shareholder elects 
otherwise, the shareholder’s distribuƟ ons will be reinvested in addiƟ onal shares of the same class under the Fund’s dividend reinvestment policy. 
Shareholders who elect not to parƟ cipate in the Fund’s dividend reinvestment policy will receive all distribuƟ ons in cash paid to the shareholder 
of record (or, if the shares are held in street or other nominee name, then to such nominee). See “Dividend Reinvestment Policy.”  
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FUND EXPENSES

Shareholder Transaction Expenses Class C
Maximum Sales Load (as a percent of off ering price) None
Early Withdrawal Charges on Shares Repurchased Within 365 Days of Purchase 

(as a percent of original purchase price) 1.00%
Annual Expenses (as a percentage of net assets attributable to shares)  

Management Fees 1.25%
Interest Payments on Borrowed Funds1  0.77%
Other Expenses  

Shareholder Servicing Expenses 0.25%
DistribuƟ on Fee 0.75%
All Other Expenses2  0.71%

Acquired Fund Fees and Expenses 3, 4  None
Total Annual Expenses  3.73%

Fee Waiver and Reimbursement 5 ( 0.22)%
Total Annual Expenses (aŌ er fee waiver and reimbursement)  3.51%

1. Interest Payments on Borrowed Funds may vary among share classes due to timing of share class commencement of operations.
2. Other expenses include accounting, legal and auditing fees of the Fund, off ering expenses, compliance services expenses and fees payable 

to the Trustees who do not also serve in an executive offi  cer capacity for the Fund or the Adviser. Off ering expenses consist of costs incurred 
by the Adviser and its affi  liates on the Fund’s behalf for legal, accounting, printing and other off ering expenses, including costs associated 
with technology integration between the Fund’s systems and those of its broker-dealers, marketing expenses, salaries and direct expenses 
of the Adviser’s employees, employees of its affi  liates and others while engaged in registering and marketing the shares, which include the 
development of marketing materials and marketing presentations and training and educational meetings and generally coordinating the 
marketing process for the Fund.

 3. Acquired Fund Fees and Expenses are the indirect costs of investing investment companies and private investment funds . These indirect costs 
may include performance fees paid to the Acquired Fund’s advisor or its affi  liates. It does not include brokerage or transaction costs incurred 
by the Acquired Funds. The operating expenses in this fee table will not correlate to the expense ratio in the Fund’s fi nancial highlights due 
to the Acquired Fund Fees & Expenses and certain other adjustments. 

 4. Acquired Fund Fees and Expenses may include an incentive allocation or other fee based on income, capital gains and/or appreciation 
(a “performance fee”) payable to the advisor of an Acquired Fund. While the amount of such fees vary by Acquired Fund, performance 
fees, if charged, tend to be approximately 20% of the Acquired Fund’s profi ts. Acquired Funds’ fees and expenses are based on historic fees 
and expenses; and future Acquired Funds’ fees and expenses may be substantially higher or lower because certain fees are based on the 
performance of the Acquired Funds, which may fl uctuate over time.

 5. The Adviser and the Fund have entered into an Expense Limitation Agreement under which the Adviser has agreed, until at least January 31, 
 2021, to waive its management fees and to pay or absorb the ordinary annual operating expenses of the Fund (excluding interest, brokerage 
commissions, acquired fund fees and expenses and extraordinary expenses), to the extent that its management fees plus the Fund’s ordinary 
annual operating expenses exceed 2.74% per annum of the Fund’s average daily net assets attributable to Class C shares. Such Expense 
Limitation Agreement may not be terminated by the Adviser, but it may be terminated by the Fund’s Board of Trustees, on 60 days written 
notice to the Adviser. Any waiver or reimbursement by the Adviser is subject to repayment by the Fund within the three years from the date 
the Adviser waived any payment or reimbursed any expense, if the Fund is able to make the repayment without exceeding the lesser of the 
expense limitation in place at the time of the waiver or the current expense limitation and the repayment is approved by the Board of Trustees. 
See “Management of the Fund.”

The Fund Expenses Table describes the fees and expenses that you may pay if you buy and hold shares of the Fund. More informaƟ on about 
management fees, fee waivers and other expenses is available in “Management of the Fund” starƟ ng on page  22 of this prospectus.

The following example illustrates the hypotheƟ cal expenses that you would pay on a $1,000 investment assuming annual expenses aƩ ributable 
to shares remain unchanged, shares earn a 5% annual return, and the Expense LimitaƟ on Agreement is eff ecƟ ve during the 1-Year period shown: 

Share Class 1 Year 3 Years 5 Years 10 Years
Class C Shares $ 35 $ 110 $ 189 $ 394

The following example illustrates the hypotheƟ cal expenses that you would pay on $1,000 investment assuming annual expenses aƩ ributable 
to shares remain unchanged, shares earn a 5% annual return, you redeemed your shares in full at the end of such period, and the Expense 
LimitaƟ on Agreement is eff ecƟ ve during the 1-Year period shown.

Share Class 1 Year 3 Years 5 Years 10 Years
Class C Shares $ 45 $ 110 $ 189 $ 394

If shareholders request repurchase proceeds be paid by wire transfer, such shareholders will be assessed an outgoing wire transfer fee at 
prevailing rates charged by DST, currently $5.00. The purpose of the above table is to  assist a holder of shares to understand the fees and 
expenses that such shareholder would bear directly or indirectly. The example should not be considered a representaƟ on of actual future 
expenses. Actual expenses may be higher or lower than those shown.
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FINANCIAL HIGHLIGHTS

The fi nancial highlights table is intended to help you understand the Fund’s fi nancial performance. The table below refl ects the fi nancial results 
for a single Class C share. The total returns in the tables represent the rate that an investor would have earned (or lost) on an investment in the 
Fund (assuming reinvestment of all dividends and distribuƟ ons). This informaƟ on has been derived from the Fund’s fi nancial statements. The 
informaƟ on for the period ended September 30,  2018 has been audited by BBD, LLP, an independent registered public accounƟ ng fi rm, whose 
report, along with this informaƟ on and addiƟ onal Fund performance and porƞ olio informaƟ on, appears in the Fund’s Annual Report dated 
September 30,  2018. To request the Fund’s  annual report or semi-annual Report , please call 1-855-747-9559. 

The table below sets forth fi nancial data for one share of benefi cial interest outstanding throughout the periods presented

 

Year Ended 
September 30, 

2018

Year Ended 
September 30, 

2017

Year Ended 
September 30, 

2016

For the Period 
Ended 

September 30, 
2015(a)

For the Period 
Ended 

February 28, 
2015(b)

NET ASSET VALUE, BEGINNING OF PERIOD $ 10.19 $ 10.25 $ 9.81 $ 10.50 $ 10.06
 
INCOME FROM INVESTMENT OPERATIONS

Net investment income(c)(d) 0.23 0.32 0.28 0.18 0.14
Net realized and unrealized gain/(loss) on investments 0.57 0.18 0.68 (0.48) 0.58
Total income/(loss) from investment operaƟ ons 0.80 0.50 0.96 (0.30) 0.72

DISTRIBUTIONS TO SHAREHOLDERS
From net investment income (0.20) (0.27) (0.27) (0.14) (0.20)
From net realized gain on investments (0.14) (0.12) — (0.03) (0.05)
From return of capital (0.18) (0.17) (0.25) (0.22) (0.03)
Total distribuƟ ons (0.52) (0.56) (0.52) (0.39) (0.28)

INCREASE/DECREASE IN NET ASSET VALUE 0.28 (0.06) 0.44 (0.69) 0.44
NET ASSET VALUE, END OF PERIOD $ 10.47 $ 10.19 $ 10.25 $ 9.81 $ 10.50

TOTAL RETURN(e)(f) 8.17% 4.97% 10.15% (2.86)% 7.33%

RATIOS AND SUPPLEMENTAL DATA
Net assets, end of period (in 000s) $ 62,367 $ 57,559 $ 33,114 $ 13,436 $ 3,732

 
RATIOS TO AVERAGE NET ASSETS

Including interest expense:(g)

Expenses, gross 3.73% 3.71% 3.53% 4.04%(h) 6.37%(h)

Expenses, net of fees waived/expenses 
reimbursed by investment adviser 3.51% 3.47% 3.14% 2.99%(h) 3.04%(h)

Excluding interest expense:(g)

Expenses, gross 2.96% 2.98% 3.13% 3.79%(h) 6.07%(h)

Expenses, net of fees waived/expenses 
reimbursed by investment adviser 2.74% 2.74% 2.74% 2.74%(h) 2.74%(h)

Net investment income(d)(g) 2.24% 3.11% 2.87% 2.97%(h) 2.34%(h)

 
PORTFOLIO TURNOVER RATE 78% 11% 21% 5%(i) 91%(i)

BORROWINGS AT END OF PERIOD
Aggregate amount outstanding (000s) $ 48,104 $ 60,415 $ 36,821 $ 12,373 $ 5,188
Asset coverage per $1,000 (000s) $ 6,515 $ 4,912 $ 4,808 $ 6,249 $ 7,319

(a) With the approval of the Board of Trustees, eff ective September 30, 2015, the Fund’s fi scal year end was changed from February 28 to September 30.
(b) The Fund’s Class C commenced operations on August 1, 2014.
(c) Per share numbers have been calculated using the average shares method. 
(d) Recognition of net investment income is aff ected by timing and declaration of dividends by underlying investment companies and private investment funds .
(e) Total returns shown are historical in nature and assume changes in share price, reinvestment of dividends and capital gains distribution, if any. Had the Adviser  

not absorbed a portion of Fund expenses, total returns would have been lower. Total returns for periods less than one year are not annualized.
(f) Includes adjustments in accordance with accounting principles generally accepted in the United States of America and, as such, the net asset values for 

fi nancial reporting purposes and the returns based upon those net asset values may diff er from net asset values and returns for shareholder transactions.
(g) Ratios do not include expenses of underlying investment companies and private investment funds  in which the Fund invests.
(h) Annualized.
(i) Not annualized.

THE FUND 

The Fund is a conƟ nuously off ered, diversifi ed, closed-end management investment company that is operated as an interval fund. The Fund was 
organized as a Delaware statutory trust on August 1, 2012. The Fund’s principal offi  ce is located at 717 FiŌ h Avenue, 14th Floor, New York, NY 
10022 , and its telephone number is (212) 506-3899 . 



10

USE OF PROCEEDS 

The net proceeds of the conƟ nuous off ering of shares, aŌ er payment of the sales load (if applicable), will be invested in accordance with the 
Fund’s investment objecƟ ves and policies (as stated below) as soon as pracƟ cable aŌ er receipt. There is no minimum threshold amount that 
must be raised prior to the Fund’s investment of net proceeds. The Fund will pay its organizaƟ onal and off ering expenses incurred with respect 
to its iniƟ al and conƟ nuous off ering, less amounts advanced, paid or reimbursed. Pending investment of the net proceeds in accordance with the 
Fund’s investment objecƟ ves and policies, the Fund will invest in money market or short-term, high quality fi xed-income mutual funds. Investors 
should expect, therefore, that before the Fund has fully invested the proceeds of the off ering in accordance with its investment objecƟ ves and 
policies, the Fund’s assets would earn interest income at a modest rate which may be less than the Fund’s distribuƟ on rate. As a result, the Fund’s 
distribuƟ ons during this period may consist, in whole or in part, of a return of capital. Any invested capital that is returned to the shareholder will 
be reduced by the Fund’s fees and expenses, as well as the applicable sales load.

INVESTMENT OBJECTIVES, POLICIES AND STRATEGIES 

Investment ObjecƟ ves and Policies 

The Fund’s  investment objecƟ ves  are to produce  income  and achieve  capital appreciaƟ on with low to moderate volaƟ lity and low to moderate 
correlaƟ on to the broader equity markets. These investment objecƟ ves may be changed without a vote of the Fund’s shareholders.

The Fund pursues its investment objecƟ ves by invesƟ ng, under normal circumstances, at least 80% of its assets (defi ned as net assets plus the 
amount of any borrowing for investment purposes) in real estate and real estate related industry securiƟ es, primarily in income producing equity 
and debt securiƟ es. The Fund may invest without limitaƟ on in any sector of the real estate industry, including but not limited to retail, offi  ce, 
mulƟ family, hospitality, industrial, healthcare, land and self-storage. The Fund concentrates investments in the real estate industry, meaning that 
under normal circumstances, it invests  more than 25% of its net assets in real estate and real estate related industry securiƟ es. 

The Fund defi nes “real estate and real estate related industry securiƟ es” to consist of common stock, converƟ ble or non-converƟ ble preferred 
stock, warrants, converƟ ble or non-converƟ ble secured or unsecured debt and partnership or membership interests issued by: 

(i) publicly traded real estate securiƟ es issuers which generally include Public REITs and REOCs; 
(ii) Private Real Estate Investment Funds; 
(iii) Non-Traded REITs; and
(iv) CMBS.

The term “real estate and real estate related industry securiƟ es” also includes Public Investment Funds, which consist of ETFs, Index Funds, 
closed-end funds and mutual funds that invest principally in real estate and mortgage-backed (both residenƟ al and commercial mortgage-
backed) securiƟ es, as well as opƟ ons on Public Investment Funds. 

The Fund’s SAI contains a list of the fundamental (those that may not be changed without a shareholder vote) and non-fundamental (if any) 
investment policies of the Fund under the heading “Investment ObjecƟ ves and Policies.”

The Adviser’s Strategy

The Fund pursues its investment objecƟ ves of  producing income and achieving low to moderate volaƟ lity and low to moderate correlaƟ on to the 
broader equity markets by diversifying its investments over a broad range of property types and real estate asset classes and taking advantage 
of the experƟ se of diff erent asset managers. For example, the Fund will invest in companies focused on a variety of real estate asset classes 
and diff erent qualiƟ es of real estate assets. When selecƟ ng investment vehicles, the Adviser will evaluate asset managers by reviewing their 
experience, track record, current porƞ olios, and ability to weather real estate cycles by employing eff ecƟ ve risk management and miƟ gaƟ on 
strategies. The Adviser will also assess the likely risks and returns of the investment strategies uƟ lized by the management of the investment 
vehicles, and evaluate the potenƟ al correlaƟ on among the investment strategies under consideraƟ on. The Adviser generally will seek to invest 
in investments and investment vehicles whose expected risk-adjusted returns are determined to fi t the Fund’s objecƟ ves and likely to have low 
correlaƟ ons among each other or with the broad equity and fi xed-income markets. The Adviser will seek to allocate the Fund’s assets so that the 
Fund may benefi t from the performance record of various investment vehicles, and from having access to new and exisƟ ng investment vehicles 
that are oŌ en available only at substanƟ al minimum investments. 

The investment vehicles in which the Fund invests may employ a wide variety of investment strategies that invest in (i) equity, equity-related 
and other securiƟ es of companies across some or all real estate related sectors of the market, (ii) debt securiƟ es of companies across some or 
all real estate related sectors of the market  and (iii) mortgage backed securiƟ es. In addiƟ on, the Fund may invest in investment vehicles that use 
derivaƟ ves, consisƟ ng of forwards, futures contracts, opƟ ons, warrants and interest rate swaps, in connecƟ on with managing their investments 
in real estate. In addiƟ on, the Fund may invest directly in CMBS, the preferred stock issued by REITs, and other converƟ ble or non-converƟ ble 
secured or unsecured real estate debt securiƟ es.

The Adviser reserves cash infl ows on a quarterly basis as appropriate to meet unfunded commitments to Private Real Estate Investment Funds  in 
the Fund’s porƞ olio. In addiƟ on, the Adviser reserves capacity on the Fund’s credit facility to fund any shorƞ alls in expected infl ows.

The Fund seeks to invest in a porƞ olio of quality investments in primarily three main categories of investment vehicles: Public REITs and REOCs  ; 
Private Real Estate Investment Funds ; and Real Estate Credit SecuriƟ es .

Public REITs. REITs are investment vehicles that invest primarily in income-producing real estate or mortgages and other real estate-related loans 
or interests. Public REITs are listed on global stock exchanges and invest directly in real estate, typically through either properƟ es or mortgages. 
In most countries, the tax effi  ciency of REITs is more aƩ racƟ ve than that of other stock-issuing corporaƟ ons. The laƩ er is ordinarily subject to tax 
on income before distribuƟ on, whereas most REITs are not. This translates to higher potenƟ al profi ts for REIT shareholders. 
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The Fund’s investments in Public REITs  are intended principally to generate current income, plus substanƟ al liquidity for the Fund, and will seek 
to have low to moderate correlaƟ on to the broader equity markets. In addiƟ on, the Fund’s investments in Public REITs  are intended to provide 
diversifi caƟ on alongside Private Real Estate Investment Funds . 

Under normal circumstances, the Fund anƟ cipates that it will invest no more than 80% of its assets (defi ned as net assets plus borrowing for 
investment purposes) in Public REITs  . The Fund invests in Public REITs by purchasing their common stock, preferred stock, debt and/or warrants. 
Investment criteria on a macro level will include relaƟ ve aƩ racƟ veness of Public REITs to the broader market, the impact of the debt capital 
markets on Public REIT equiƟ es, and upon the supply of and demand for commercial real estate overall and within real estate sectors. On a 
micro level, the Adviser will examine the aƩ racƟ veness of each Public REIT’s property type; quality and historic success of management; its 
common stock’s relaƟ ve price-earnings raƟ o as compared to other stocks within its sector; whether the common stock is trading at a premium 
or discount to its NAV; internal and external (acquisiƟ ons and development) growth prospects to drive earnings growth; expected stability of 
income; expected distribuƟ on yield and distribuƟ on coverage from operaƟ ons; access to debt and equity fi nancing; and target leverage levels.

REOCs. REOCs are companies that invest in real estate and whose shares trade on a public exchange. A REOC is similar to a Public REIT, except 
that a REOC does not receive advantaged tax treatment because REOCs reinvest earnings rather than distribute dividends to unit holders. 
AddiƟ onally, REOCs are more fl exible than REITs in terms of what types of real estate investments they can make.

Under normal circumstances, the Fund anƟ cipates that it will invest up to approximately 10% of its  assets (defi ned as net assets plus borrowing 
for investment purposes) in REOCs. The Fund’s investments in REOCs  are intended principally to generate current income and provide substanƟ al 
liquidity for the Fund, and will seek to have low to moderate correlaƟ on to the broader equity markets. As with its investment in Public REITs, the 
Fund’s investments in REOCs  are intended to provide diversifi caƟ on alongside Private Real Estate Investment Funds . The Fund invests in REOCs 
by purchasing their common stock, preferred stock, debt and/or warrants. Investment criteria on a macro level will include relaƟ ve aƩ racƟ veness 
of REOCs to the broader market, and the supply of and demand for commercial real estate overall and within real estate sectors. 

Private Real Estate Investment Funds.  Private Real Estate Investment Funds may be organized as unregistered REITs, commonly known as 
private REITs. Many Private Real Estate Investment Funds require large minimum investments and impose stringent investor qualifi caƟ on criteria 
intended to limit their direct investors mainly to insƟ tuƟ ons such as endowments and pension funds. By invesƟ ng in such Private Real Estate 
Investment Funds, the Fund off ers its shareholders access to insƟ tuƟ onal asset managers that may not be otherwise available to them. The 
Private Real Estate Investment Funds included in the Fund’s porƞ olio may be purchased on the secondary market or directly from the issuer of 
the security.

Under normal circumstances, the Fund anƟ cipates that it will invest no more than 80% of its assets (defi ned as net assets plus borrowing for 
investment purposes) in Private Real Estate Investment Funds .  The Fund’s investments in Private Real Estate Investment Funds are intended to 
generate higher absolute returns than are typically available from invesƟ ng in Public REITs or Public Investment Funds, but also may entail a 
higher risk profi le. In addiƟ on, the Fund’s investments in Private Real Estate Investment Funds are intended to deliver returns which have a low 
to moderate correlaƟ on to the broader equity markets. Private Real Estate Investment Funds have less pressure to make quarterly distribuƟ ons, 
can be more opportunisƟ c and can have a longer investment term.

The Fund’s typical investments in Private Real Estate Investment Funds will be made through the purchase of common stock or limited 
partnership or limited liability company membership interests in such funds. Investment criteria will include evaluaƟ ng the strength of the 
sponsor and management; prior investment performance of the target fund as well as the performance of other funds managed by the sponsor; 
the aƩ racƟ veness of the property sectors and geographical allocaƟ ons of the fund; expected stability of income; expected capital appreciaƟ on, 
and target leverage levels. The Fund will invest no more than  15% of its  assets (defi ned as net assets plus borrowing for investment purposes) 
in Private Real Estate Investment Funds that are commonly known as hedge funds, which (i) based on their investment acƟ viƟ es, meet the 
defi niƟ on of “investment company” found in SecƟ on 3(a) of the 1940 Act; and (ii) do not qualify for any exempƟ on from such defi niƟ on other 
than that provided by SecƟ on 3(c)(1) or 3(c)(7) of the 1940 Act. 

 REITs Generally. 

DistribuƟ ons. DistribuƟ ons received by the Fund from REITs may consist of dividends, capital gains and/or return of capital. Because REITs 
are required by law to distribute 90% of their taxable income to shareholders each year in the form of dividends, REITs have historically paid 
a higher rate of dividends than most other non-real estate operaƟ ng companies. Investors should always bear in mind, of course, that past 
performance is not necessarily indicaƟ ve of future results. Dividends paid by REITs will generally not qualify for the reduced federal income 
tax rates applicable to qualifi ed dividends under the Code. See “U.S. Federal Income Tax MaƩ ers.”

REIT Preferred Stock. The Fund may invest in preferred stocks issued by REITs. Preferred stocks are securiƟ es that pay dividends at a specifi ed 
rate and have a preference over common stocks in the payment of dividends and the liquidaƟ on of assets. This means that an issuer must 
pay dividends on its preferred stock prior to paying dividends on its common stock. In addiƟ on, in the event a company is liquidated, 
preferred shareholders must be fully repaid on their investments before common shareholders can receive any money from the company. 
Preferred shareholders, however, usually have no right to vote for a company’s directors or on other corporate maƩ ers. Preferred stocks pay 
a fi xed stream of income to investors, and this income stream is a primary source of the long-term investment return on preferred stocks. 
As a result, the market value of preferred stocks is generally more sensiƟ ve to changes in interest rates than the market value of common 
stocks. In this respect, preferred stocks share many investment characterisƟ cs with debt securiƟ es.

REIT ConverƟ ble SecuriƟ es. ConverƟ ble bonds and converƟ ble preferred stocks are generally obligaƟ ons of a company that can be converted 
into a predetermined number of shares of common stock of the company issuing the security. ConverƟ ble securiƟ es generally off er both 
defensive characterisƟ cs (i.e., provide income during periods when the market price of the underlying common stock declines) and upside 
potenƟ al (i.e., may provide capital appreciaƟ on when the market price of the underlying common stock rises). The Fund may invest in 
securiƟ es that have been privately placed but are eligible for purchase and sale by certain qualifi ed insƟ tuƟ onal buyers, such as the Fund, 
under Rule 144A under the SecuriƟ es Act.
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Warrants. Warrants enƟ tle the holder to buy the underlying stock of the issuing company at a fi xed exercise price unƟ l the expiry date. 
Warrants are issued and guaranteed by the company, and are ordinarily issued directly to exisƟ ng common or preferred shareholders.

REIT Bonds. REIT bonds are a debt investment in which an investor loans money to the REIT for a defi ned period of Ɵ me at a fi xed interest 
rate. As a debt instrument, these bonds have priority over the equity issued by the REIT, including common stock and preferred stock. While 
these bonds can either be secured or unsecured, they are commonly unsecured. REIT bonds are generally issued in duraƟ ons of 7 to 10 
years.

Public Investment Funds. The Fund anƟ cipates making investments in Public Investment Funds principally to temporarily invest the Fund’s capital 
pending its deployment into other higher-returning investment opportuniƟ es, or for defensive purposes under adverse market condiƟ ons. Public 
Investment Funds consist of the following type of investment companies:

Exchange Traded Funds. ETFs are typically managed by professionals and provide investors with diversifi caƟ on, cost and tax effi  ciency, 
liquidity, marginability, are useful for hedging, have the ability to go long and short, and some provide quarterly dividends. “Marginability” 
refers to an instrument’s ability to be purchased with borrowed money. The “ability to go long” refers to the ability to purchase a security 
or other instrument with the expectaƟ on that the asset will rise in value, and “the ability to go short” means the ability to a sell a borrowed 
security or other instrument with the expectaƟ on that the asset will fall in value. An ETF typically holds a porƞ olio of securiƟ es or contracts 
designed to track a parƟ cular market segment or index. ETFs are listed on major stock exchanges and are traded like stocks. 

Index Funds. An Index Fund is a mutual fund with an investment objecƟ ve of seeking to replicate the performance of a specifi c securiƟ es 
index, such as the NaƟ onal AssociaƟ on of Real Estate Investment Trusts (NAREIT) Index or the MSCI US REIT Index. Most Index Funds are not 
acƟ vely managed and generally provide broad market exposure, low operaƟ ng expenses and low porƞ olio turnover. 

Closed-End Funds and Mutual Funds. In addiƟ on to ETFs and Index Funds, and subject to the Fund’s investment restricƟ ons, the Fund may 
invest in closed-end funds and mutual funds that invest primarily in what the Adviser considers real estate and real estate related industry 
securiƟ es. Shares of closed-end funds are typically listed for trading on major stock exchanges and, in some cases, may be traded in other 
over-the-counter markets. 

Under normal circumstances, the Fund anƟ cipates that it will invest up to approximately 10% of its  assets (defi ned as net assets plus borrowing 
for investment purposes) in Public Investment Funds. The Fund may also invest in opƟ ons on Public Investment Funds to hedge against market 
declines.

Certain Private Real Estate Investment Funds and Public Investment Funds. The Fund may also invest up to 20% of its assets (defi ned as net 
assets plus the amount of any borrowing for investment purposes) in Private Real Estate Investment Funds and Public Investment Funds that 
invest, under normal circumstances, less than 80% of their assets in real estate and real estate related industry securiƟ es.

CMBS. The Fund may also invest up to 35% of the Fund’s assets (defi ned as net assets plus borrowing for investment purposes) in CMBS. CMBS 
are structured debt obligaƟ ons collateralized by pools of commercial mortgages. When selecƟ ng CMBS for the Fund’s porƞ olio, the Fund will 
seek to select CMBS that, in the judgment of the Fund’s porƞ olio management team, represent an undervalued investment opportunity with 
favorable total return potenƟ al. This evaluaƟ on is based upon mulƟ ple factors, including rigorous analysis of the credit performance of the 
mortgage loan porƞ olios underlying the CMBS; security structure characterisƟ cs such as the priority of payment, credit enhancement and 
default paƩ erns of underlying loans; and the relaƟ ve fi nancial strength of the mortgage loan servicer. 

Use of Leverage. The Fund may employ leverage, including borrowing from banks in an amount of up to 33% of the Fund’s assets (defi ned 
as net assets plus borrowing for investment purposes). The Fund is authorized to borrow money in connecƟ on with its investment acƟ viƟ es, 
subject to the limits of the asset coverage requirement of the 1940 Act. The Fund also may borrow money to saƟ sfy repurchase requests from 
Fund shareholders and to otherwise provide the Fund with temporary liquidity. The 1940 Act requires a registered investment company to 
saƟ sfy an asset coverage requirement of 300% of its indebtedness, including amounts borrowed, measured at the Ɵ me indebtedness occurs. 
This means that the value of the Fund’s total indebtedness may not exceed one-third of the value of its total assets, including the value of 
the assets purchased with the proceeds of its indebtedness. Private Real Estate Investment Funds may uƟ lize leverage in their investment 
acƟ viƟ es. However, the Private Real Estate Investment Funds’ borrowings are not subject to the asset coverage requirement. Accordingly, the 
Fund, through its investments in Private Real Estate Investment Funds, may be exposed to the risk of highly leveraged investment programs.

Fundamental Policies. The Fund concentrates investments in the real estate industry, meaning that, under normal circumstances, it invests more 
than 25% of its  net assets in the securiƟ es of companies in the real estate  industry . This policy is fundamental and may not be changed without 
shareholder approval. 

The SAI contains a list of the fundamental (those that may not be changed without a shareholder vote) and non-fundamental (if any) investment 
policies of the Fund under the heading “Investment ObjecƟ ves and Policies.” 

Investment Strategy, Diversifi caƟ on and Criteria Used in SelecƟ ng Investments

The Fund’s investment strategy focuses on idenƟ fying individual securiƟ es that have:

• an emphasis on income generaƟ on, 

• aƩ racƟ ve risk-adjusted returns,

• low to moderate volaƟ lity, and

• low to moderate correlaƟ on to the broader equity markets.
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The Fund seeks diversifi caƟ on of its investments within the real estate industry through exposure to a broad range of asset classes and managers, 
and by invesƟ ng across various levels and qualiƟ es of real estate. Further, the Fund will seek to diversify geographically both within and outside 
of the United States and by capital structure (investments in common stock, preferred stock, warrants, debt and converƟ ble securiƟ es). 

The Adviser uses both quanƟ taƟ ve and qualitaƟ ve processes to select investments for the Fund. Analyzing relevant quanƟ taƟ ve and qualitaƟ ve 
criteria, the Adviser idenƟ fi es investments which it believes to be ‘best in class’ based on their potenƟ al for generaƟ ng sustainable, posiƟ ve, risk-
adjusted returns under a wide variety of market condiƟ ons. In construcƟ ng the porƞ olio, the Adviser seeks to balance the compeƟ ng objecƟ ves 
of providing income, maximizing porƞ olio returns, and minimizing porƞ olio volaƟ lity. The Adviser selects securiƟ es from diff erent real estate 
regions and sectors to create a porƞ olio it believes will deliver a relaƟ vely high risk-adjusted return.

Because of the lead/lag relaƟ onship between public REITs and private real estate investments, the Adviser believes that an opƟ mally blended 
porƞ olio can be hedged against downturns in the real estate market: when one side of the real estate market is falling, the other can buoy returns 
for the  Fund as a whole. While the Adviser may strategically rebalance the Fund’s diversifi caƟ on exposure based on changing market condiƟ ons, 
the Adviser will seek to maintain a well-diversifi ed porƞ olio that eff ecƟ vely manages real estate asset class and sector risk over Ɵ me. The Adviser 
manages the Fund’s investments over a long-term Ɵ me horizon while being mindful of the historical context of the markets. 

There can be no assurance that any or all of the Fund’s investment strategies will be successful.

Diversifi caƟ on of Asset Managers

The Fund intends to pursue its objecƟ ve of maintaining low to moderate volaƟ lity and low to moderate correlaƟ on to the broader equity markets 
by idenƟ fying and invesƟ ng with asset managers with experƟ se in managing porƞ olios of real estate and real estate related industry securiƟ es. 
Using informaƟ on generally available to investors, the Adviser will evaluate asset managers based on their experience, track record, current 
porƞ olios, and ability to weather real estate cycles by employing eff ecƟ ve risk management and miƟ gaƟ on strategies. 

Many Private Real Estate Investment Funds require large minimum investments and impose stringent investor qualifi caƟ on criteria that are 
intended to limit their direct investors mainly to insƟ tuƟ ons such as endowments and pension funds. By invesƟ ng in such Private Real Estate 
Investment Funds, the Fund off ers its shareholders access to insƟ tuƟ onal asset managers that may not be otherwise available to them.

Diversifi caƟ on by Asset Class

The Fund intends to pursue its objecƟ ve of producing  income, achieving  capital appreciaƟ on, and maintaining low to moderate porƞ olio volaƟ lity 
by diversifying its investments across the many asset classes of the real estate industry, including retail, offi  ce, mulƟ family, hospitality, industrial, 
heath care, land and self-storage sectors. 

Diversifi caƟ on by Type and Quality of Real Property

The Fund intends to pursue its objecƟ ves of producing  income, achieving  capital appreciaƟ on, and maintaining low to moderate porƞ olio 
volaƟ lity by invesƟ ng across various levels and qualiƟ es of real estate. The levels are oŌ en referred to as Core, Core Plus, Value Added, and 
OpportunisƟ c or Distressed real estate. 

Core. The Fund’s “core” investments target high-quality porƞ olios with real estate assets that provide relaƟ vely lower and more stable 
returns. Such investments are typically located in primary markets and in the convenƟ onal property types, which consist of offi  ce, retail, 
mulƟ family and hotels. ProperƟ es are stable, well-maintained, well-leased and oŌ en of the Class A variety (meaning among the best in 
terms of quality and locaƟ on).

Core Plus. The Fund’s “core plus” investments are a moderate risk/moderate return strategy. These investments will generally be in core 
properƟ es however some of these properƟ es will require some form of enhancement or value-added element. 

Value Added. The Fund’s “value added” strategy typically focuses on more aggressive acƟ ve asset management and oŌ en employs more 
leverage. This is a medium-to-high risk/medium-to-high return strategy. It generally involves buying a property, improving it in some 
way, and selling it at an opportune Ɵ me for a gain. ProperƟ es are considered value added when they exhibit management or operaƟ onal 
problems, require physical improvement due to age, and/or suff er from capital constraints. 

OpportunisƟ c or Distressed. The Fund’s “opportunisƟ c” or “distressed” investments typically focuses on the most aggressive and acƟ ve 
asset management strategies, typically on growth and development oriented or centered properƟ es, and/or on property reposiƟ oning or 
redevelopment strategies. Such investments typically off er the highest overall expected return potenƟ al, but also carry the highest risk. 
They frequently uƟ lize high degrees of fi nancial leverage and require substanƟ al capital investment. Typically, a signifi cant porƟ on of the 
return on the underlying asset is achieved upon its sale or refi nancing, with limited or no current income generaƟ on. 

Other InformaƟ on Regarding Investment Strategy 

The Fund may, from Ɵ me to Ɵ me, take defensive posiƟ ons that are inconsistent with the Fund’s principal investment strategy in aƩ empƟ ng to 
respond to adverse market, economic, poliƟ cal or other condiƟ ons. During such Ɵ mes, the Adviser may determine that the Fund should invest 
up to 100% of its assets in cash or cash equivalents, consisƟ ng of money market instruments, prime commercial paper, repurchase agreements, 
Treasury bills and other short-term obligaƟ ons of the U. S. Government, its agencies or instrumentaliƟ es. In these and in other cases, the 
Fund may not achieve its investment objecƟ ves. The Adviser may invest the Fund’s cash balances in any investments it deems appropriate. 
The Adviser expects that such investments will be made, without limitaƟ on and as permiƩ ed under the 1940 Act, in money market funds, 
repurchase agreements, U.S. Treasury and U.S. agency securiƟ es, municipal bonds and bank accounts. Any income earned from such investments 
is ordinarily reinvested by the Fund in accordance with its investment program. Many of the consideraƟ ons entering into recommendaƟ ons and 
decisions of the Adviser and the Fund’s Porƞ olio Managers are subjecƟ ve. 
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The Fund has no intent to use leverage through issuing preferred shares during the next twelve months. However, the Board of Trustees may 
decide to issue preferred shares in the future, subject to the asset coverage requirements of the 1940 Act, which generally require that  the 
Fund have asset coverage of at least 200% of the issue size. The Fund may borrow for investment purposes, to fund distribuƟ ons, for temporary 
liquidity, or to fi nance repurchases of its shares, as permiƩ ed under the 1940 Act.

The frequency and amount of porƞ olio purchases and sales (known as the “porƞ olio turnover rate”) will vary from year to year. The porƞ olio 
turnover rate is not expected to exceed 100%, but may vary greatly from year to year and will not be a limiƟ ng factor when the Adviser deems 
porƞ olio changes appropriate. Although the Fund generally does not intend to trade for short-term profi ts, the Fund may engage in short-
term trading strategies, and securiƟ es may be sold without regard to the length of Ɵ me held when, in the opinion of the Adviser, investment 
consideraƟ ons warrant such acƟ on. These policies may have the eff ect of increasing the annual rate of porƞ olio turnover of the Fund. Higher 
rates of porƞ olio turnover would likely result in higher brokerage commissions and may generate short-term capital gains taxable as ordinary 
income. If securiƟ es are not held for the applicable holding periods, dividends paid on them will not qualify for the advantageous federal tax 
rates. See “Tax Status” in the Fund’s SAI. 

There is no assurance what porƟ on, if any, of the Fund’s investments will qualify for the reduced federal income tax rates applicable to qualifi ed 
dividends under the Code. As a result, there can be no assurance as to what porƟ on of the Fund’s distribuƟ ons will be designated as qualifi ed 
dividend income. See “U.S. Federal Income Tax MaƩ ers.” 

AddiƟ onal Detail Regarding Types of Porƞ olio Investments 

The Fund may invest in the following types of securiƟ es, subject to certain limitaƟ ons as set forth below. The Fund is under no obligaƟ on to invest 
in any of these securiƟ es. 

Real Estate Investment Trusts 

The Fund will invest in real estate investment trusts. REITs are pooled investment vehicles that invest primarily in income-producing real estate 
or real estate-related loans or interests. The market value of REIT shares and the ability of REITs to distribute income may be adversely aff ected 
by numerous factors, including rising interest rates, changes in the naƟ onal, state and local economic climate and real estate condiƟ ons, 
percepƟ ons of prospecƟ ve tenants of the safety, convenience and aƩ racƟ veness of the properƟ es, the ability of the owners to provide adequate 
management, maintenance and insurance costs, the cost of complying with the Americans with DisabiliƟ es Act, increasing compeƟ Ɵ on and 
compliance with environmental laws, changes in real estate taxes and other operaƟ ng expenses, adverse changes in governmental rules and 
fi scal policies, adverse changes in zoning laws, and other factors beyond the control of the issuers. In addiƟ on, distribuƟ ons received by the Fund 
from REITs may consist of dividends, capital gains and/or return of capital. 

Dividends paid by REITs will generally not qualify for the reduced federal income tax rates applicable to qualifi ed dividends under the Code. See 
“U.S. Federal Income Tax MaƩ ers.” 

Real Estate OperaƟ ng Companies 

The Fund will invest in real estate operaƟ ng companies. REOCs are companies that invest in real estate and whose shares trade on public 
exchanges. The market value of REOC shares and the ability of REOCs to distribute income may be adversely aff ected by the same factors as those 
described above for REITs. However, REOCs diff er from REITs in that dividends received by REOC shareholders are taxed similar to dividends of a 
standard corporaƟ on, REOCs have less investment limitaƟ ons and investments can be funded with internally generated funds without penalty 
(i.e., forfeiƟ ng tax advantages), and REOCs do not need to hire outside management for certain assets such as hotels.

Private Real Estate Investment Funds and Public Investment Funds

Private Real Estate Investment Funds and Public Investment Funds comprising the Fund’s porƞ olio may employ a wide variety of investment 
strategies, including:

• Diversifi ed EquiƟ es. A long/short investment strategy of invesƟ ng in equity, equity-related and other securiƟ es.

• Debt and Equity OpportuniƟ es. A long/short investment strategy in corporate debt and equity securiƟ es of leveraged companies and 
fi nancially distressed fi rms and other investments.

 • Structured Credit. A long/short investment strategy in structured mortgage-backed securiƟ es.

 CMBS

CMBS are structured debt obligaƟ ons collateralized by pools of commercial mortgages. CMBS generally are mulƟ -class debt or pass-through 
cerƟ fi cates secured or backed by mortgage loans on commercial properƟ es. CMBS generally are structured to provide protecƟ on to the 
senior class investors against potenƟ al losses on the underlying mortgage loans. This protecƟ on generally is provided by having the holders of 
subordinated classes of securiƟ es take the fi rst loss if there are defaults on the underlying commercial mortgage loans. Other protecƟ ons, which 
may benefi t all of the classes or parƟ cular classes, may include issuer guarantees, reserve funds, cross-collateralizaƟ on and over-collateralizaƟ on. 
The Fund may invest in CMBS issued or sponsored by commercial banks, savings and loan insƟ tuƟ ons, mortgage bankers, private mortgage 
insurance companies and other non-governmental issuers. CMBS have no governmental guarantee. 
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Exchange Traded Funds

The Fund may invest its assets in ETFs that invest primarily in what the Adviser considers alternaƟ ve assets, subject to the Fund’s investment 
restricƟ ons. AlternaƟ ve assets consist of assets other than tradiƟ onal stocks and bonds, and commonly include commodiƟ es, real estate, and 
foreign currencies. Under normal circumstances, the Fund will invest no more than 20% of its  assets (defi ned as net assets plus borrowing for 
investment purposes) in non-real estate related alternaƟ ve assets. ETFs are typically passive funds that track their related index and have the 
fl exibility of trading like a security. They are managed by professionals and provide the investor with diversifi caƟ on, cost and tax effi  ciency, 
liquidity, marginability, are useful for hedging, have the ability to go long and short, and some provide quarterly dividends. AddiƟ onally, some 
ETFs are unit investment trusts, which are unmanaged porƞ olios overseen by trustees and some ETFs may be grantor trusts. 

An ETF typically holds a porƞ olio of securiƟ es or contracts designed to track a parƟ cular market segment or index. ETFs generally have two 
markets. The primary market is where insƟ tuƟ ons swap “creaƟ on units” in block-mulƟ ples of, for example, 50,000 shares for in-kind securiƟ es 
and cash in the form of dividends. The secondary market is where individual investors can trade as liƩ le as a single share during trading hours 
on the exchange. This is diff erent from mutual funds that are traded aŌ er hours once the NAV is calculated. ETFs  have many  of the same risks  as 
mutual funds and closed-end funds.

ETFs are listed on naƟ onal stock exchanges and are traded like stocks listed on an exchange. ETF shares may trade at a discount or a premium in 
market price if there is a limited market in such shares. Investments in ETFs are subject to brokerage and other trading costs, which could result 
in greater expenses to the Fund. ETFs also are subject to investment advisory and other expenses, which will be indirectly paid by the Fund. As a 
result, your cost of invesƟ ng in the Fund will be higher than the cost of invesƟ ng directly in ETFs and may be higher than other funds that invest 
exclusively in stocks and bonds. You will indirectly bear fees and expenses charged by the ETFs in addiƟ on to the Fund’s direct fees and expenses. 
Finally, because the value of ETF shares depends on the demand in the market, the Adviser may not be able to liquidate the Fund’s holdings at 
the most opƟ mal Ɵ me, adversely aff ecƟ ng the Fund’s performance. 

Closed-End Funds

The Fund may invest its assets in “closed-end” investment companies (or “closed-end funds”) that invest primarily in what the Adviser considers 
alternaƟ ve assets, subject to the Fund’s investment restricƟ ons. AlternaƟ ve assets consist of assets other than tradiƟ onal stocks and bonds, such 
as commodiƟ es, real estate, and foreign currencies. Under normal circumstances, the Fund will invest no more than 20% of its  assets (defi ned as 
net assets plus borrowing for investment purposes) in non-real estate related alternaƟ ve assets. Shares of closed-end funds are typically off ered 
to the public in a one-Ɵ me iniƟ al public off ering by a group of underwriters who retain a spread or underwriƟ ng commission of between 4% 
or 6% of the iniƟ al public off ering price. Such securiƟ es are then listed for trading on the NYSE or the NaƟ onal AssociaƟ on of SecuriƟ es Dealers 
Automated QuotaƟ on System (commonly known as “NASDAQ”) and, in some cases, may be traded in other over-the-counter markets. Because 
the shares of closed-end funds cannot be redeemed upon demand to the issuer like the shares of an open end investment company, investors 
seek to buy and sell shares of closed-end funds in the secondary market. 

The Fund generally will purchase shares of closed-end funds in the secondary market. The Fund will incur normal brokerage costs on such 
purchases similar to the expenses the Fund would incur for the purchase of securiƟ es of any other type of issuer in the secondary market. The 
Fund may, however, also purchase securiƟ es of a closed-end fund in an iniƟ al public off ering when, in the opinion of the Adviser, based on a 
consideraƟ on of the nature of the closed-end fund’s proposed investments, the prevailing market condiƟ ons and the level of demand for such 
securiƟ es, they represent an aƩ racƟ ve opportunity for growth of capital. The iniƟ al off ering price typically will include a dealer spread, which 
may be higher than the applicable brokerage cost if the Fund purchased such securiƟ es in the secondary market. 

Open-End Funds (mutual funds)

The Fund may invest in open-end investment companies, commonly known as mutual funds. The Fund may invest in mutual funds that invest 
primarily in what the Adviser considers to be alternaƟ ve assets, subject to the Fund’s investment restricƟ ons. AlternaƟ ve assets consist of assets 
other than tradiƟ onal stocks and bonds, and commonly include commodiƟ es, real estate, and foreign currencies. Under normal circumstances, 
the Fund will invest no more than 20% of its  assets (defi ned as net assets plus borrowing for investment purposes) in non-real estate related 
alternaƟ ve assets. 

RISK FACTORS

An investment in the Fund’s shares is subject to risks. The value of the Fund’s investments will increase or decrease based on changes in the prices 
of the investments it holds. This will cause the value of the Fund’s shares to increase or decrease. You could lose money by invesƟ ng in the Fund. 
By itself, the Fund does not consƟ tute a complete investment program. Before invesƟ ng in the Fund you should consider carefully the following 
risks the Fund faces through its direct investments and its investments in Private Real Estate Investment Funds and Public Investment Funds. There 
may be addiƟ onal risks that the Fund does not currently foresee or consider material. You may wish to consult with your legal or tax advisors, 
before deciding whether to invest in the Fund. 

CMBS Risk. InvesƟ ng in CMBS entails various risks: credit risks, liquidity risks, interest rate risks, market risks, operaƟ ons risks, structural risks, 
geographical concentraƟ on risks, basis risks and legal risks. Credit risk  of CMBS arises primarily from the potenƟ al for losses due to delinquencies 
and defaults by the borrowers in payments on the underlying obligaƟ ons and the risk that the servicer fails to perform. CMBS are subject to risks 
associated with their structure and execuƟ on, including the process by which principal and interest payments are allocated and distributed to 
investors, how credit losses aff ect the issuing vehicle and the return to investors in such CMBS, whether the collateral represents a fi xed set of 
specifi c assets or accounts, whether the underlying collateral assets are revolving or closed-end, under what terms (including maturity of the 
CMBS) any remaining balance in the accounts may revert to the issuing enƟ ty and the extent to which the enƟ ty that is the actual source of 
the collateral assets is obligated to provide support to the issuing vehicle or to the investors in such CMBS. In addiƟ on, concentraƟ ons of CMBS 
of a parƟ cular type, as well as concentraƟ ons of CMBS issued or guaranteed by affi  liated obligors, serviced by the same servicer or backed by 
underlying collateral located in a specifi c geographic region, may subject the CMBS to addiƟ onal risk.
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CMBS are, generally, securiƟ es backed by obligaƟ ons (including cerƟ fi cates of parƟ cipaƟ on in obligaƟ ons) that are principally secured by mortgages 
on real property or interests therein having a mulƟ family or commercial use, such as regional malls, other retail space, offi  ce buildings, industrial 
or warehouse properƟ es, hotels, nursing homes and senior living centers. CMBS are subject to parƟ cular risks, including lack of standardized 
terms, shorter maturiƟ es than residenƟ al mortgage loans and payment of all or substanƟ ally all of the principal only at maturity rather than 
regular amorƟ zaƟ on of principal. AddiƟ onal risks may be presented by the type and use of a parƟ cular commercial property. Special risks are 
presented by hospitals, nursing homes, hospitality properƟ es and certain other property types. Commercial property values and net operaƟ ng 
income are subject to volaƟ lity, which may result in net operaƟ ng income becoming insuffi  cient to cover debt service on the related mortgage 
loan. The repayment of loans secured by income-producing properƟ es is typically dependent upon the successful operaƟ on of the related real 
estate project rather than upon the liquidaƟ on value of the underlying real estate. Furthermore, the net operaƟ ng income from and value of any 
commercial property is subject to various risks, including changes in general or local economic condiƟ ons and/or specifi c industry segments; the 
solvency of the related tenants; declines in real estate values; declines in rental or occupancy rates; increases in interest rates, real estate tax 
rates and other operaƟ ng expenses; changes in governmental rules, regulaƟ ons and fi scal policies; acts of God; terrorist threats and aƩ acks and 
social unrest and civil disturbances. In addiƟ on, the repayment of loans secured by income producing properƟ es typically is dependent upon the 
successful operaƟ on of the related real estate project and the cash fl ow generated therefrom. 

ConcentraƟ on in Real Estate SecuriƟ es Risk. The Fund will not invest in real estate directly, but because the Fund will concentrate its investments 
in investment vehicles that invest principally in real estate and real estate related industry securiƟ es, its porƞ olio will be signifi cantly impacted by 
the performance of the real estate market and may experience more volaƟ lity and be exposed to greater risk than a more diversifi ed porƞ olio. 
Although the Fund will not invest in real estate directly, the Fund may be subject to risks similar to those associated with direct ownership in real 
property. The value of the Fund’s shares will be aff ected by factors aff ecƟ ng the value of real estate and the earnings of companies engaged in 
the real estate industry. These factors include, among others: (i) changes in general economic and market condiƟ ons; (ii) changes in the value of 
real estate properƟ es; (iii) risks related to local economic condiƟ ons, overbuilding and increased compeƟ Ɵ on; (iv) increases in property taxes and 
operaƟ ng expenses; (v) changes in zoning laws; (vi) casualty and condemnaƟ on losses; (vii) variaƟ ons in rental income, neighborhood values or 
the appeal of property to tenants; (viii) the availability of fi nancing and (ix) changes in interest rates. Many real estate companies uƟ lize leverage, 
which increases investment risk and could adversely aff ect a company’s operaƟ ons and market value in periods of rising interest rates. The value 
of securiƟ es of companies in the real estate industry may go through cycles of relaƟ ve under-performance and over-performance in comparison 
to equity securiƟ es markets in general.

There are also special risks associated with parƟ cular sectors, or real estate operaƟ ons generally, as described below:

Retail ProperƟ es. Retail properƟ es are aff ected by the overall health of the economy and may be adversely aff ected by, among other things, 
the growth of alternaƟ ve forms of retailing, bankruptcy, departure or cessaƟ on of operaƟ ons of a tenant, a shiŌ  in consumer demand due to 
demographic changes, changes in spending paƩ erns and lease terminaƟ ons.

Offi  ce ProperƟ es. Offi  ce properƟ es are aff ected by the overall health of the economy, and other factors such as a downturn in the businesses 
operated by their tenants, obsolescence and non-compeƟ Ɵ veness.

MulƟ family ProperƟ es. The value and successful operaƟ on of a mulƟ family property may be aff ected by a number of factors such as the locaƟ on 
of the property, the ability of the management team, the level of mortgage rates, the presence of compeƟ ng properƟ es, adverse economic 
condiƟ ons in the locale, oversupply and rent control laws or other laws aff ecƟ ng such properƟ es.

Hospitality ProperƟ es. The risks of hospitality or hotel properƟ es include, among other things, the necessity of a high level of conƟ nuing 
capital expenditures, compeƟ Ɵ on, increases in operaƟ ng costs which may not be off set by increases in revenues, dependence on business 
and commercial travelers and tourism, increases in fuel costs and other expenses of travel, and adverse eff ects of general and local economic 
condiƟ ons. Hospitality properƟ es tend to be more sensiƟ ve to adverse economic condiƟ ons and compeƟ Ɵ on than many other commercial 
properƟ es.

Industrial ProperƟ es. Industrial properƟ es are aff ected by downturns in the manufacture, processing and shipping of goods.

Healthcare ProperƟ es. Healthcare properƟ es and healthcare providers are aff ected by several signifi cant factors, including federal, state and local 
laws governing licenses, cerƟ fi caƟ on, adequacy of care, pharmaceuƟ cal distribuƟ on, rates, equipment, personnel and other factors regarding 
operaƟ ons, conƟ nued availability of revenue from government reimbursement programs and compeƟ Ɵ on on a local and regional basis. The 
failure of any healthcare operator to comply with governmental laws and regulaƟ ons may aff ect its ability to operate its facility or receive 
government reimbursements.

Land. Land may be aff ected by development risks including insuffi  cient tenant demand to build or construcƟ on delays as well as adverse changes 
in local and naƟ onal economic and market condiƟ ons.

Self-Storage ProperƟ es. The value and successful operaƟ on of a self-storage property may be aff ected by a number of factors, such as the ability 
of the management team, the locaƟ on of the property, the presence of compeƟ ng properƟ es, changes in traffi  c paƩ erns and eff ects of general 
and local economic condiƟ ons with respect to rental rates and occupancy levels.

Student Housing ProperƟ es. Student housing properƟ es are aff ected by fl uctuaƟ ons in underlying demand, which is Ɵ ed to student enrollments. 
Other factors aff ecƟ ng student housing include the supply of university-owned housing and the availability and accessibility of transportaƟ on. In 
addiƟ on, tuiƟ on costs and the ability for students to borrow in order to fund their studies will impact available income for student housing costs.

Data Center ProperƟ es. Data center properƟ es are subject to the risk of obsolescence given changing technology and the high investment cost 
of such assets. Also tenant demand may fl uctuate as companies change their needs for informaƟ on technology investment.

Other factors may contribute to the risk of real estate investments:
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Development Issues. Certain real estate companies may engage in the development or construcƟ on of real estate properƟ es. These companies 
in which the Fund invests (“porƞ olio companies”) are exposed to a variety of risks inherent in real estate development and construcƟ on, such as 
the risk that there will be insuffi  cient tenant demand to occupy newly developed properƟ es, and the risk that prices of construcƟ on materials or 
construcƟ on labor may rise materially during the development.

Lack of Insurance. Certain of the porƞ olio real estate companies may fail to carry comprehensive liability, fi re, fl ood, earthquake extended 
coverage and rental loss insurance, or insurance in place may be subject to various policy specifi caƟ ons, limits and deducƟ bles. Should any type 
of uninsured loss occur, the porƞ olio company could lose its investment in, and anƟ cipated profi ts and cash fl ows from, a number of properƟ es 
and, as a result, adversely aff ect the Fund’s investment performance.

Dependence on Tenants. The value of the Fund’s porƞ olio companies’ properƟ es and the ability to make distribuƟ ons to their shareholders 
depend upon the ability of the tenants at their properƟ es to generate enough income in excess of their operaƟ ng expenses to make their lease 
payments. Changes beyond the control of  the Fund’s porƞ olio companies may adversely aff ect their tenants’ ability to make their lease payments 
and, in such event, would substanƟ ally reduce both their income from operaƟ ons and ability to make distribuƟ ons to our porƞ olio companies 
and, consequently, the Fund.

Financial Leverage. Real estate companies may be highly leveraged and fi nancial covenants may aff ect the ability of real estate companies to 
operate eff ecƟ vely.

Environmental Issues. In connecƟ on with the ownership (direct or indirect), operaƟ on, management and development of real properƟ es that 
may contain hazardous or toxic substances, a porƞ olio company may be considered an owner, operator or responsible party of such properƟ es 
and, therefore, may be potenƟ ally liable for removal or remediaƟ on costs, as well as certain other costs, including governmental fi nes and 
liabiliƟ es for injuries to persons and property. The existence of any such material environmental liability could have a material adverse eff ect on 
the results of operaƟ ons and cash fl ow of any such porƞ olio company and, as a result, the amount available to make distribuƟ ons on shares of 
the Fund could be reduced.

Financing Issues. Financial insƟ tuƟ ons in which the Fund may invest are subject to extensive government regulaƟ on. This regulaƟ on may limit 
both the amount and types of loans and other fi nancial commitments a fi nancial insƟ tuƟ on can make, and the interest rates and fees it can 
charge. In addiƟ on, interest and investment rates are highly sensiƟ ve and are determined by many factors beyond a fi nancial insƟ tuƟ on’s control, 
including general and local economic condiƟ ons (such as infl aƟ on, recession, money supply and unemployment) and the monetary and fi scal 
policies of various governmental agencies such as the Federal Reserve Board. These limitaƟ ons may have a signifi cant impact on the profi tability 
of a fi nancial insƟ tuƟ on since profi tability is aƩ ributable, at least in part, to the insƟ tuƟ on’s ability to make fi nancial commitments such as loans. 
Profi tability of a fi nancial insƟ tuƟ on is largely dependent upon the availability and cost of the insƟ tuƟ on’s funds, and can fl uctuate signifi cantly 
when interest rates change.

Current CondiƟ ons. The decline in the broader credit markets in recent years related to the sub-prime mortgage dislocaƟ on has caused the 
global fi nancial markets to become more volaƟ le and the United States homebuilding market has been dramaƟ cally impacted as a result. The 
confl uence of the dislocaƟ on in the real estate credit markets with the broad based stress in the United States real estate industry could create 
a diffi  cult operaƟ ng environment for owners of real estate in the near term and investors should be aware that the general risks of invesƟ ng in 
real estate may be magnifi ed.

Recent instability in the United States, European and other credit markets also has made it more diffi  cult for borrowers to obtain fi nancing 
or refi nancing on aƩ racƟ ve terms or at all. In parƟ cular, because of the current condiƟ ons in the credit markets, borrowers may be subject to 
increased interest expenses for borrowed money and Ɵ ghtening underwriƟ ng standards. There is also a risk that a general lack of liquidity or 
other adverse events in the credit markets may adversely aff ect the ability of issuers in whose securiƟ es the Fund invests to fi nance real estate 
developments and projects or refi nance completed projects.

For example, adverse developments relaƟ ng to sub-prime mortgages have been adversely aff ecƟ ng the willingness of some lenders to extend 
credit, in general, which may make it more diffi  cult for companies to obtain fi nancing on aƩ racƟ ve terms or at all so that they may commence or 
complete real estate development projects, refi nance completed projects or purchase real estate. It also may adversely aff ect the price at which 
companies can sell real estate, because purchasers may not be able to obtain fi nancing on aƩ racƟ ve terms or at all. These developments also 
may adversely aff ect the broader economy, which in turn may adversely aff ect the real estate markets. Such developments could, in turn, reduce 
the number of real estate funds publicly-traded during the investment period and reduce the Fund’s investment opportuniƟ es.

Confl icts of Interest Risk. The Adviser  (and  its affi  liates) and the Porƞ olio Managers (and the porƞ olio managers for clients managed by affi  liates 
of the Adviser) manage the assets of and/or provide advice to other pooled investment vehicles and separate accounts, as well as to the Fund. 
The Fund has no interest in the acƟ viƟ es of the Adviser’s or its affi  liates’ other clients. In addiƟ on, the Adviser and its affi  liates, and any of their 
respecƟ ve offi  cers, directors, partners, members or employees, may invest for their own accounts in various investment opportuniƟ es, including 
in investment funds, private investment companies or other investment vehicles in which the Fund will have no interest. However, there are no 
affi  liaƟ ons or arrangements between the Adviser’s clients, the Private Real Estate Investment Funds and Public Investment Funds and the asset 
managers to the Private Real Estate Investment Funds and Public Investment Funds. 

The Adviser (and its affi  liates) and the Porƞ olio Managers (and the porƞ olio managers for clients managed by affi  liates of the Adviser) will 
experience confl icts of interest in connecƟ on with the management of the Fund, relaƟ ng to the allocaƟ on of the Adviser’s Ɵ me and resources 
between the Fund and other investment acƟ viƟ es; the allocaƟ on of investment opportuniƟ es by the Adviser and its affi  liates (including client 
accounts managed by affi  liates of the Adviser); compensaƟ on to the Adviser; services that may be provided by the Adviser, its investment 
professionals and its affi  liates to issuers in which the Fund invests; investment by the Fund and other clients of the Adviser, subject to the 
limitaƟ ons of the 1940 Act; the formaƟ on of addiƟ onal investment funds by the Adviser or its affi  liates; diff ering recommendaƟ ons given by 
the Adviser to the Fund versus other clients of the Adviser and its affi  liates; the Adviser’s use of informaƟ on gained from issuers in the Fund’s 
porƞ olio investments by other clients, subject to applicable law; and restricƟ ons on the Adviser’s use of non-public informaƟ on with respect 
to potenƟ al investments by the Fund. The Adviser and/or its affi  liates may from Ɵ me to Ɵ me obtain non-public informaƟ on regarding certain 
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issuers or other investment opportuniƟ es, which informaƟ on may be material. As a result of the federal and state securiƟ es laws’ prohibiƟ on on 
trading on the basis of material non-public informaƟ on, the Fund may be prohibited from buying or selling securiƟ es or pursuing a transacƟ on 
or investment opportunity, which may result in a loss (actual or potenƟ al) to the Fund.

ConverƟ ble SecuriƟ es Risk. ConverƟ ble securiƟ es are hybrid securiƟ es that have characterisƟ cs of both bonds and common stocks and are 
subject to risks associated with both debt securiƟ es and equity securiƟ es. ConverƟ ble securiƟ es are similar to fi xed-income securiƟ es because 
they usually pay a fi xed interest rate (or dividend) and are obligated to repay principal on a given date in the future. The market value of fi xed-
income and preferred securiƟ es tends to decline as interest rates increase and tends to increase as interest rates decline. ConverƟ ble securiƟ es 
have characterisƟ cs of a fi xed-income security and are parƟ cularly sensiƟ ve to changes in interest rates when their conversion value is lower than 
the value of the bond or preferred share. Fixed-income and preferred securiƟ es also are subject to credit risk, which is the risk that an issuer of 
a security may not be able to make principal and interest or dividend payments on the security as they become due. Fixed-income and preferred 
securiƟ es also may be subject to prepayment or redempƟ on risk. If a converƟ ble security held by the Fund is called for redempƟ on, the Fund will 
be required to surrender the security for redempƟ on, convert it into the issuing company’s common stock or cash or sell it to a third party at a 
Ɵ me that may be unfavorable to the Fund. 

In addiƟ on, the Fund may invest in fi xed-income and preferred securiƟ es rated less than investment grade that are someƟ mes referred to as high 
yield or “junk bonds.” These securiƟ es are speculaƟ ve investments that carry greater risks and are more suscepƟ ble to real or perceived adverse 
economic and compeƟ Ɵ ve industry condiƟ ons than higher quality securiƟ es. Such securiƟ es also may be subject to resale restricƟ ons. The 
lack of a liquid market for these securiƟ es could decrease the Fund’s share price. ConverƟ ble securiƟ es have characterisƟ cs similar to common 
stocks especially when their conversion value is the same as the value of the bond or preferred share. The price of equity securiƟ es may rise or 
fall because of economic or poliƟ cal changes. Stock prices in general may decline over short or even extended periods of Ɵ me. Market prices of 
equity securiƟ es in broad market segments may be adversely aff ected by a prominent issuer having experienced losses or by the lack of earnings 
or such an issuer’s failure to meet the market’s expectaƟ ons with respect to new products or services, or even by factors wholly unrelated to the 
value or condiƟ on of the issuer, such as changes in interest rates.

Debt SecuriƟ es Risk. When the Fund invests in debt securiƟ es, the value of your investment in the Fund will fl uctuate with changes in interest 
rates. Typically, a rise in interest rates causes a decline in the value of debt securiƟ es. In general, the market price of debt securiƟ es with longer 
maturiƟ es will increase or decrease more in response to changes in interest rates than shorter-term securiƟ es. Other risk factors include credit 
risk (the debtor may default) and prepayment risk (the debtor may pay its obligaƟ on early, reducing the amount of interest payments). These 
risks could aff ect the value of a parƟ cular investment, possibly causing the Fund’s share price and total return to be reduced and fl uctuate more 
than other types of investments.

DerivaƟ ves Risk. The Fund, as well as the Private Real Estate Investment Funds and Public Investment Funds in which the Fund invests, may use 
derivaƟ ves (consisƟ ng of forwards, opƟ ons, repurchase agreements, futures, warrants, and swaps) to enhance returns or hedge against market 
declines, and the Fund may also invest in opƟ ons on Public Investment Funds to hedge against market declines. The use of derivaƟ ve instruments 
involves risks diff erent from, or possibly greater than, the risks associated with invesƟ ng directly in securiƟ es and other tradiƟ onal investments. 
These risks include (i) the risk that the counterparty to a derivaƟ ve transacƟ on may not fulfi ll its contractual obligaƟ ons; (ii) risk of mispricing 
or improper valuaƟ on; and (iii) the risk that changes in the value of the derivaƟ ve may not correlate perfectly with the underlying asset, rate or 
index. DerivaƟ ve prices are highly volaƟ le and may fl uctuate substanƟ ally during a short period of Ɵ me. Such prices are infl uenced by numerous 
factors that aff ect the markets, including, but not limited to: changing supply and demand relaƟ onships; government programs and policies; 
naƟ onal and internaƟ onal poliƟ cal and economic events, changes in interest rates, infl aƟ on and defl aƟ on and changes in supply and demand 
relaƟ onships. 

DistribuƟ on Policy Risk. The Fund’s distribuƟ on policy may, under certain circumstances, have certain adverse consequences to the Fund and 
its shareholders because it may result in a return of capital resulƟ ng in less of a shareholder’s assets being invested in the Fund and, over Ɵ me, 
increase the Fund’s expense raƟ o. A return of capital may also reduce a shareholder’s tax basis, resulƟ ng in higher taxes when the shareholder 
sells his shares, and may cause a shareholder to pay taxes even if he sells his shares for less than the original purchase price. The distribuƟ on 
policy also may cause the Fund to sell a security at a Ɵ me it would not otherwise do so in order to manage the distribuƟ on of income and gain. 
Because the Fund makes distribuƟ ons targeted at an annual rate of greater than 5.00% of the Fund’s net asset value per share class, all or a 
porƟ on of a distribuƟ on may consist of a return of capital (i.e., from your original investment). Shareholders should not assume that the source of 
a distribuƟ on from the Fund is net profi t. Shareholders should note that return of capital will reduce the tax basis of their shares and potenƟ ally 
increase the taxable gain, if any, upon disposiƟ on of their shares.

Emerging Markets Risk. The risks of foreign invesƟ ng menƟ oned above are heightened when invesƟ ng in emerging markets. Emerging markets 
securiƟ es involve a number of addiƟ onal risks, which may result from less government supervision and regulaƟ on of business and industry 
pracƟ ces (including the potenƟ al lack of strict fi nance and accounƟ ng controls and standards), stock exchanges, brokers, and listed companies, 
making these investments potenƟ ally more volaƟ le in price and less liquid than investments in developed securiƟ es markets, resulƟ ng in greater 
risk to investors. There is a risk in developing countries that a future economic or poliƟ cal crisis could lead to price controls, forced mergers of 
companies, expropriaƟ on or confi scatory taxaƟ on, imposiƟ on or enforcement of foreign ownership limits, seizure, naƟ onalizaƟ on, sancƟ ons 
or imposiƟ on of restricƟ ons by various governmental enƟ Ɵ es on investment and trading, or creaƟ on of government monopolies, any of which 
may have a detrimental eff ect on the Fund’s investments. In addiƟ on, the Fund’s investments may be denominated in foreign currencies and 
therefore, changes in the value of a country’s currency compared to the U.S. dollar may aff ect the value of the Fund’s investments. To the extent 
that the Fund invests a signifi cant porƟ on of its assets in the securiƟ es of issuers in or companies of a single country or region, it is more likely to 
be impacted by events or condiƟ ons aff ecƟ ng that country or region, which could have a negaƟ ve impact on the Fund’s performance.

Foreign Investment Risk. InvesƟ ng in foreign securiƟ es typically involves more risks than invesƟ ng in U.S. securiƟ es. Investment in foreign 
securiƟ es carries risks associated with: 

• poliƟ cal and economic developments - the poliƟ cal, economic and social structures of some foreign countries may be less stable and more 
volaƟ le than those in the U.S.;
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• trading pracƟ ces - government supervision and regulaƟ on of foreign securiƟ es and currency markets, trading systems and brokers may be 
less than in the U.S.; 

• availability of informaƟ on - foreign issuers may not be subject to the same disclosure, accounƟ ng and fi nancial reporƟ ng standards and 
pracƟ ces as U.S. issuers; 

• limited markets - the securiƟ es of certain foreign issuers may be less liquid (harder to sell) and more volaƟ le; and

• currency exchange rate fl uctuaƟ ons and policies.

To the extent the Fund invests in investment vehicles that hold securiƟ es that are denominated in foreign currencies, the value of securiƟ es 
denominated in foreign currencies can change signifi cantly when foreign currencies strengthen or weaken relaƟ ve to the U.S. dollar. Currency 
rates in foreign countries may fl uctuate signifi cantly over short periods of Ɵ me for a number of reasons, including changes in interest rates and 
the imposiƟ on of currency controls or other poliƟ cal developments in the U.S. or abroad. These currency movements may negaƟ vely impact the 
value of the Fund even when there is no change in the value of the security in the issuer’s home country.

The risks of foreign investments may be greater in developing or emerging market countries.

High Yield SecuriƟ es Risk. High yield securiƟ es, commonly called “junk bonds,” are considered speculaƟ ve. While generally providing greater 
income than investments in higher-quality securiƟ es, these lower-quality securiƟ es will involve greater risk of principal and income that higher-
quality securiƟ es, including the possibility of default or bankruptcy of the issuers of the security. Like other fi xed-income securiƟ es, the value of 
high yield securiƟ es will also fl uctuate as interest rates change. See also “Debt SecuriƟ es Risk.”

Issuer Risk. The value of a specifi c security can be more volaƟ le than the market as a whole and can perform diff erently from the value of the 
market as a whole. The value of an issuer’s securiƟ es that are held in the Fund’s porƞ olio may decline for a number of reasons which directly 
relate to the issuer, such as management performance, fi nancial leverage and reduced demand for the issuer’s goods and services.

Large CapitalizaƟ on Company Risk. The Fund may invest in large capitalizaƟ on companies. The securiƟ es of such companies may underperform 
other segments of the market because such companies may be less responsive to compeƟ Ɵ ve challenges and opportuniƟ es, such as changes 
in technology and consumer tastes. Large market capitalizaƟ on companies may be unable to aƩ ain the high growth rates of successful smaller 
companies, especially during periods of economic expansion.

Leverag e Risk. The use of leverage, such as borrowing money to purchase securiƟ es or for other purposes, by the Fund or a Private Real Estate 
Investment Fund or a Public Investment Fund will magnify the Fund’s gains or losses. The use of leverage via short selling by a Private Real Estate 
Investment Fund or a Public Investment Fund will also magnify the Fund’s gains or losses. Generally, the use of leverage also will cause the Fund 
and a Private Real Estate Investment Fund or a Public Investment Fund to have higher expenses (especially interest and/or short selling-related 
dividend expenses) than those of funds that do not use such techniques. In addiƟ on, a lender to the Fund or a Private Real Estate Investment 
Fund or a Public Investment Fund may terminate or refuse to renew any credit facility. If the Fund or Private Real Estate Investment Fund or 
a Public Investment Fund is unable to access addiƟ onal credit, it may be forced to sell investments at inopportune Ɵ mes, which may further 
depress the returns of the Fund. 

Liquidity Risk. The Fund is a closed-end investment company structured as an “interval fund” and designed for long-term investors. Unlike many 
closed-end investment companies, the Fund’s shares are not listed on any securiƟ es exchange and are not publicly traded. There is currently no 
secondary market for the shares and the Fund expects that no secondary market will develop. Liquidity is provided to shareholders only through 
the Fund’s quarterly repurchase off ers for no less than 5% of the shares outstanding at NAV. There is no guarantee that shareholders will be able 
to sell all of the shares they desire in a quarterly repurchase off er. The Fund’s investments are also subject to liquidity risk. Liquidity risk exists 
when parƟ cular investments of the Fund would be diffi  cult to purchase or sell, possibly prevenƟ ng the Fund from selling such illiquid securiƟ es 
at an advantageous Ɵ me or price, or possibly requiring the Fund to dispose of other investments at unfavorable Ɵ mes or prices in order to saƟ sfy 
its obligaƟ ons. Funds with principal investment strategies that involve securiƟ es of companies with smaller market capitalizaƟ ons, derivaƟ ves or 
securiƟ es with substanƟ al market and/or credit risk tend to have the greatest exposure to liquidity risk. 

Management Risk. The Fund’s NAV changes daily based on the performance of the securiƟ es and derivaƟ ves in which it invests. The Adviser’s 
judgments about the aƩ racƟ veness, value and potenƟ al appreciaƟ on of parƟ cular asset classes and securiƟ es in which the Fund invests (directly or 
indirectly) may prove to be incorrect and  may not produce the desired results. AddiƟ onally, the Adviser’s judgments about the potenƟ al performance 
of Private Real Estate Investment Funds or Public Investment Funds may also prove incorrect and may not produce the desired results. 

Market Risk. An investment in shares is subject to investment risk, including the possible loss of the enƟ re principal amount invested. An 
investment in shares represents an indirect investment in the securiƟ es owned by the Fund. The value of these securiƟ es, like other market 
investments, may move up or down, someƟ mes rapidly and unpredictably. The value of your shares at any point in Ɵ me may be worth less than 
the value of your original investment, even aŌ er taking into account any reinvestment of dividends and distribuƟ ons. 

Medium- and Small-CapitalizaƟ on  Company Risk. The Fund will concentrate its investments in real estate related industry securiƟ es. Many 
issuers of real estate securiƟ es are medium- or small-capitalizaƟ on  companies which may be newly formed or have limited product lines, 
distribuƟ on channels and fi nancial and managerial resources. The risks associated with these investments are generally greater than those 
associated with investments in the securiƟ es of larger, more-established companies. This may cause the Fund’s NAV to be more volaƟ le when 
compared to investment companies that focus only on large capitalizaƟ on companies. 

Generally, securiƟ es of medium- and small-capitalizaƟ on  companies are more likely to experience sharper swings in market values, less liquid 
markets, in which it may be more diffi  cult for the Adviser to sell at Ɵ mes and at prices that the Adviser believes appropriate, and generally are more 
volaƟ le than those of larger companies. Compared to large companies, smaller companies are more likely to have (i) less informaƟ on publicly 
available, (ii) more limited product lines or markets and less mature businesses, (iii) fewer capital resources, (iv) more limited management 
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depth and (v) shorter operaƟ ng histories. Further, the equity securiƟ es of smaller companies are oŌ en traded over-the-counter and generally 
experience a lower trading volume than is typical for securiƟ es that are traded on a naƟ onal securiƟ es exchange. Consequently, the Fund may be 
required to dispose of these securiƟ es over a longer period of Ɵ me (and potenƟ ally at less favorable prices) than would be the case for securiƟ es 
of larger companies, off ering greater potenƟ al for gains and losses and associated tax consequences.

 Preferred SecuriƟ es Risk. Preferred securiƟ es are subject to credit risk and interest rate risk. Interest rate risk is, in general, that the price of a 
debt security falls when interest rates rise. SecuriƟ es with longer maturiƟ es tend to be more sensiƟ ve to interest rate changes. Credit risk is the 
risk that an issuer of a security may not be able to make principal and interest or dividend payments on the security as they become due. Holders 
of preferred securiƟ es may not receive dividends, or the payment can be deferred for some period of Ɵ me. In bankruptcy, creditors are generally 
paid before the holders of preferred securiƟ es.

Private Real Estate Investment Funds Risk. The Fund’s performance depends in part upon the performance of the Private Real Estate Investment 
Fund managers and selected strategies, the adherence by such Private Real Estate Investment Fund managers to such selected strategies, the 
instruments used by such Private Real Estate Investment Fund managers and the Adviser’s ability to select Private Real Estate Investment Fund 
managers and strategies and eff ecƟ vely allocate Fund assets among them. Fund shareholders will bear two layers of fees and expenses: asset-
based fees and expenses at the Fund level, and asset-based fees,  incenƟ ve allocaƟ ons or fees and expenses at the Private Real Estate Investment 
Fund level. 

 Private Real Estate Investment Funds  are subject to  risks associated with legal and regulatory changes applicable to fi nancial insƟ tuƟ ons generally 
or to Private Real Estate Investment Funds in parƟ cular. The Fund may not be able to invest in certain Private Real Estate Investment Funds that 
are oversubscribed or closed, or the Fund may be able to allocate only a limited amount of assets to a Private Real Estate Investment Fund that 
has been idenƟ fi ed as an aƩ racƟ ve opportunity. The Fund’s investments in certain Private Real Estate Investment Funds may be subject to lock-
up periods, during which the Fund may not withdraw its investment. The Fund may invest indirectly a substanƟ al porƟ on of its assets in Private 
Real Estate Investment Funds that follow a parƟ cular type of investment strategy, which may expose the Fund to the risks of that strategy. Many 
of the Fund’s assets will be priced in the absence of a readily available market and may be priced based on determinaƟ ons of fair value, which 
may prove to be inaccurate. The Fund, upon its redempƟ on of all or a porƟ on of its interest in a Private Real Estate Investment Fund, may receive 
an in-kind distribuƟ on of securiƟ es that are illiquid or diffi  cult to value and diffi  cult to dispose of. 

Private Real Estate Investment Fund returns may exhibit greater correlaƟ ons among each other or with fi xed-income or equity indices than 
anƟ cipated by the Adviser, parƟ cularly during Ɵ mes of general market turmoil. A Private Real Estate Investment Fund manager may invest the 
Private Real Estate Investment Fund’s assets in securiƟ es of non-U.S. issuers, including those in emerging markets, and the Fund’s assets may be 
invested in Private Real Estate Investment Funds that may be denominated in non-U.S. currencies, thereby exposing the Fund to various risks 
that may not be applicable to U.S. securiƟ es. A Private Real Estate Investment Fund manager focuses primarily on the real estate industry, which 
subjects Private Real Estate Investment Funds, and thus the Fund, to greater risk and volaƟ lity than if investments had been made in issuers in a 
broader range of industries. A Private Real Estate Investment Fund manager may focus on a parƟ cular country or geographic region, which may 
subject Private Real Estate Investment Funds, and thus the Fund, to greater risk and volaƟ lity than if investments had been made in issuers in a 
broader range of geographic regions. A Private Real Estate Investment Fund manager may use derivaƟ ves for speculaƟ ve or hedging purposes. 
Private Real Estate Investment Funds may incur leverage for investment or other purposes, which may increase the volaƟ lity of the Private Real 
Estate Investment Funds. A Private Real Estate Investment Fund manager may sell short securiƟ es held by a Private Real Estate Investment Fund, 
which presents the risk of unlimited loss because of increases in the market price of the security sold short, and the risk that a Private Real 
Estate Investment Fund’s short selling acƟ viƟ es may be adversely aff ected by regulatory restricƟ ons that may be imposed at any Ɵ me. A Private 
Real Estate Investment Fund manager  may change  its investment strategies at any Ɵ me (subject to any required noƟ fi caƟ on and/or consent 
provisions set forth in the Private Real Estate Investment Fund’s governing documents). A Private Real Estate Investment Fund manager may 
invest the Private Real Estate Investment Fund’s assets without limitaƟ on in restricted and illiquid securiƟ es. A Private Real Estate Investment 
Fund manager may invest the Private Real Estate Investment Fund’s assets in equity securiƟ es without limitaƟ on as to market capitalizaƟ on. 
Private Real Estate Investment Funds may invest in equity securiƟ es issued by smaller capitalizaƟ on companies, including micro-cap companies, 
the prices of which may be subject to erraƟ c market movements. 

Private Real Estate Investment Funds are not publicly traded and therefore are not liquid investments. Please see “Liquidity Risk” for a descripƟ on 
of risks associated with illiquid securiƟ es. As a result, the Fund may consider informaƟ on provided by the asset manager to determine the value 
of the Fund’s investment in the Private Real Estate Investment Fund. The valuaƟ on provided by an asset manager as of a specifi c date may vary 
from the actual sale price that may be obtained if such investment were sold to a third party. The Adviser will use reasonable due diligence to 
value securiƟ es and may also consider informaƟ on provided by the Private Real Estate Investment Funds, including quarterly unaudited fi nancial 
statements, which if inaccurate could adversely aff ect the Adviser’s ability to value accurately the Fund’s shares. Private Real Estate Investment 
Funds that invest primarily in publicly traded securiƟ es are more easily valued. 

In addiƟ on to valuaƟ on risk, investors in Private Real Estate Investment Funds (including the Fund) are not enƟ tled to the protecƟ ons of the 1940 
Act. For example, Private Real Estate Investment Funds need not have independent boards, may not require shareholder approval of advisory 
contracts, may leverage to an unlimited extent, and may engage in joint transacƟ ons with affi  liates. As a result, Private Real Estate Investment 
Funds may make signifi cant use of leverage, which has the potenƟ al to magnify losses versus funds that do not employ leverage. Please see 
“Leverage Risk” above for a descripƟ on of risks associated with the use of leverage. AddiƟ onally, Private Real Estate Investment Fund managers 
may have limited operaƟ ng histories upon which to evaluate their performance, and some Private Real Estate Investment Fund managers may 
not be registered under the Advisers Act, under state law, or other applicable law. Further, Private Real Estate Investment Fund managers may 
charge investors (such as the Fund) asset-based fees and incenƟ ve allocaƟ ons or fees of as much as 20% of a Private Real Estate Investment 
Fund’s net profi ts (or more in certain limited circumstances), which may create incenƟ ves for Private Real Estate Investment Fund managers to 
make investments that are riskier or more speculaƟ ve than in the absence of these fees. These characterisƟ cs present addiƟ onal risks, including 
the possibility of total risk of loss, for shareholders.

The Fund may invest in Private Real Estate Investment Funds that are organized as unregistered REITs, commonly known as private REITs. Please 
see “Private REIT Risk” for a descripƟ on of risks associated with private REITs.
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Private REIT Risk.  In addiƟ on to  the risks described in “Private Real Estate Investment Fund Risk” and “REIT Risk,” Private REITs are typically 
smaller and fi nancially less stable than Public REITs. Private REITs are unlisted, making them hard to value and trade. Moreover, private REITs 
generally are exempt from SecuriƟ es Act registraƟ on and, as such, are not subject to the same disclosure requirements as Public REITs , which 
makes private REITs more diffi  cult to evaluate from an investment perspecƟ ve.

Public Investment Funds Risk. The Fund’s performance depends in part upon the performance of the Public Investment Fund managers and 
selected strategies, the adherence by such Public Investment Fund managers to such selected strategies, the instruments used by such Public 
Investment Fund managers and the Adviser’s ability to select Public Investment Fund managers and strategies and eff ecƟ vely allocate Fund 
assets among them. Fund shareholders will bear two layers of fees and expenses: asset-based fees and expenses at the Fund level, and asset-
based fees, which may include incenƟ ve allocaƟ ons or fees and expenses at the Public Investment Fund level. 

The Fund is subject to, and indirectly invests in Public Investment Funds that are subject to, risks associated with legal and regulatory changes 
applicable to fi nancial insƟ tuƟ ons generally or to Public Investment Funds in parƟ cular. The Fund may not be able to invest in certain Public 
Investment Funds that are oversubscribed or closed, or the Fund may be able to allocate only a limited amount of assets to a Public Investment 
Fund that has been idenƟ fi ed as an aƩ racƟ ve opportunity. The Fund’s investments in certain Public Investment Funds may be subject to lock-
up periods, during which the Fund may not withdraw its investment. The Fund may invest indirectly a substanƟ al porƟ on of its assets in Public 
Investment Funds that follow a parƟ cular type of investment strategy, which may expose the Fund to the risks of that strategy. Many of the Fund’s 
assets will be priced in the absence of a readily available market and may be priced based on determinaƟ ons of fair value, which may prove to 
be inaccurate. The Fund, upon its redempƟ on of all or a porƟ on of its interest in a Public Investment Fund, may receive an in-kind distribuƟ on of 
securiƟ es that are illiquid or diffi  cult to value and diffi  cult to dispose of. 

Public Investment Fund returns may exhibit greater correlaƟ ons among each other or with fi xed-income or equity indices than anƟ cipated by 
the Adviser, parƟ cularly during Ɵ mes of general market turmoil. Public Investment Fund managers may invest the Public Investment Funds’ 
assets in securiƟ es of non-U.S. issuers, including those in emerging markets, and the Fund’s assets may be invested in Public Investment Funds 
that may be denominated in non-U.S. currencies, thereby exposing the Fund to various risks that may not be applicable to U.S. securiƟ es. Public 
Investment Fund managers focus primarily on the real estate industry, which subjects Public Investment Funds, and thus the Fund, to greater 
risk and volaƟ lity than if investments had been made in issuers in a broader range of industries. Public Investment Fund Managers may focus on 
a parƟ cular country or geographic region, which may subject Public Investment Funds, and thus the Fund, to greater risk and volaƟ lity than if 
investments had been made in issuers in a broader range of geographic regions. 

Public Investment Fund managers may use derivaƟ ves for speculaƟ ve or hedging purposes. Public Investment Fund managers may have limited 
operaƟ ng histories upon which to evaluate their performance. Public Investment Funds may incur leverage for investment or other purposes, 
which may increase the volaƟ lity of the Public Investment Funds. Public Investment Fund managers may sell short securiƟ es held by Public 
Investment Funds, which presents the risk of unlimited loss because of increases in the market price of the security sold short, and the risk 
that Public Investment Funds’ short selling acƟ viƟ es may be adversely aff ected by regulatory restricƟ ons that may be imposed at any Ɵ me. A 
Public Investment Fund manager may invest the Public Investment Fund’s assets without limitaƟ on in restricted and illiquid securiƟ es. A Public 
Investment Fund manager may invest the Public Investment Fund’s assets in equity securiƟ es without limitaƟ on as to market capitalizaƟ on. 
Public Investment Funds may invest in equity securiƟ es issued by smaller capitalizaƟ on companies, including micro-cap companies, the prices of 
which may be subject to erraƟ c market movements. 

ETF and Closed-End Fund Risk. Investment in the Fund should be made with the understanding that the index-linked ETFs in which the Fund may 
invest may not be able to replicate exactly the performance of the indices they track because the total return generated by the securiƟ es will 
be reduced by transacƟ on costs incurred in adjusƟ ng the actual balance of the securiƟ es. In addiƟ on, the ETFs in which the Fund invests will 
incur expenses not incurred by their applicable indices. Certain securiƟ es comprising the indices tracked by the ETFs may, from Ɵ me to Ɵ me, 
temporarily be unavailable, which may further impede the ETFs’ ability to track their applicable indices. The market value of the ETF and closed-
end shares may diff er from their NAV. This diff erence in price may be due to the fact that the supply and demand in the market for fund shares at 
any point in Ɵ me is not always idenƟ cal to the supply and demand in the market for the underlying basket of securiƟ es. Accordingly, there may 
be Ɵ mes when shares trades at a premium or discount to NAV.

REIT Risk. Investments in REITs will subject the Fund to various risks. REIT share prices may decline because of adverse developments aff ecƟ ng 
the real estate industry and real property values. In general, real estate values can be aff ected by a variety of factors, including supply and 
demand for properƟ es, the economic health of the country or of diff erent regions, and the strength of specifi c industries that rent properƟ es. 
REITs oŌ en invest in highly leveraged properƟ es. Returns from REITs, which typically are small or medium capitalizaƟ on stocks, may trail returns 
from the overall stock market. In addiƟ on, changes in interest rates may hurt real estate values or make REIT shares less aƩ racƟ ve than other 
income-producing investments. REITs are also subject to heavy cash fl ow dependency, defaults by borrowers and self-liquidaƟ on. 

Qualifi caƟ on as a REIT under the Code in any parƟ cular year is a complex analysis that depends on a number of factors. There can be no 
assurance that the enƟ Ɵ es in which the Fund invests with the expectaƟ on that they will be taxed as a REIT will in fact qualify as a REIT. An enƟ ty 
that fails to qualify as a REIT would be subject to a corporate level tax, would not be enƟ tled to a deducƟ on for dividends paid to its shareholders 
and would not pass through to its shareholders the character of income earned by the enƟ ty. If the Fund were to invest in an enƟ ty that failed 
to qualify as a REIT, such failure could signifi cantly reduce the Fund’s yield on that investment. REITs can be classifi ed as equity REITs, mortgage 
REITs and hybrid REITs. Equity REITs invest primarily in real property and earn rental income from leasing those properƟ es. They may also realize 
gains or losses from the sale of properƟ es. Equity REITs will be aff ected by condiƟ ons in the real estate rental market and by changes in the value 
of the properƟ es they own. Mortgage REITs invest primarily in mortgages and similar real estate interests and receive interest payments from 
the owners of the mortgaged properƟ es. Mortgage REITs will be aff ected by changes in creditworthiness of borrowers and changes in interest 
rates. Hybrid REITs invest both in real property and in mortgages. Equity and mortgage REITs are dependent upon management skills, may not be 
diversifi ed and are subject to the risks of fi nancing projects.

Dividends paid by REITs will not generally qualify for the reduced U.S. federal income tax rates applicable to qualifi ed dividends under the Code. 
See “U.S. Federal Income Tax MaƩ ers.” The Fund’s investments in REITs may include an addiƟ onal risk to shareholders. Some or all of a REIT’s 
annual distribuƟ ons to its investors may consƟ tute a non-taxable return of capital. Any such return of capital will generally reduce the Fund’s 
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basis in the REIT investment, but not below zero. To the extent the distribuƟ ons from a parƟ cular REIT exceed the Fund’s basis in such REIT, 
the Fund will generally recognize gain. In part because REIT distribuƟ ons oŌ en include a nontaxable return of capital, Fund distribuƟ ons to 
shareholders may also include a nontaxable return of capital. Shareholders that receive such a distribuƟ on will also reduce their tax basis in their 
shares of the Fund, but not below zero. To the extent the distribuƟ on exceeds a shareholder’s basis in the Fund’s shares, such shareholder will 
generally recognize a capital gain. The Fund does not have any investment restricƟ ons with respect to investments in REITs.

Repurchase Policy Risks. Quarterly repurchases by the Fund of its shares typically will be funded from borrowing proceeds, available cash or 
sales of porƞ olio securiƟ es. However, payment for repurchased shares may require the Fund to liquidate porƞ olio holdings earlier than the 
Adviser would otherwise  do so, potenƟ ally resulƟ ng in losses, and may increase the Fund’s porƞ olio turnover. The Adviser may take measures 
to aƩ empt to avoid or minimize such potenƟ al losses and turnover, and instead of liquidaƟ ng porƞ olio holdings, may borrow money to fi nance 
repurchases of shares. If the Fund borrows to fi nance repurchases, interest on any such borrowing will negaƟ vely aff ect shareholders who do 
not tender their shares in a repurchase off er by increasing the Fund’s expenses and reducing any net investment income. To the extent the Fund 
fi nances repurchase proceeds by selling investments, the Fund may hold a larger proporƟ on of its gross assets in less liquid securiƟ es. Also, the 
sale of securiƟ es to fund repurchases could reduce the market price of those securiƟ es, which in turn would reduce the Fund’s NAV. 

Repurchase of shares will tend to reduce the amount of outstanding shares and, depending upon the Fund’s investment performance, its net 
assets. A reducƟ on in the Fund’s net assets may increase the Fund’s expense raƟ o, to the extent that addiƟ onal shares are not sold. In addiƟ on, 
the repurchase of shares by the Fund may be a taxable event to shareholders. 

The Fund’s quarterly repurchase off ers are a shareholder’s only means of liquidity with respect to his or her shares. The shares are not traded 
on a naƟ onal securiƟ es exchange and no secondary market exists for the shares, nor does the Fund expect a secondary market for its shares to 
exist in the future.

MANAGEMENT OF THE FUND 

Trustees and Offi  cers 

The Board of Trustees is responsible for the overall management of the Fund, including supervision of the duƟ es performed by the Adviser. 
The Board of Trustees is comprised of four  Trustees. The Trustees are responsible for the Fund’s overall management, including adopƟ ng the 
investment and other policies of the Fund, elecƟ ng and replacing offi  cers and selecƟ ng and supervising the Adviser . The name and business 
address of the Trustees and offi  cers of the Fund and their principal occupaƟ ons and other affi  liaƟ ons during the past fi ve years, as well as a 
descripƟ on of commiƩ ees of the Board, are set forth under “Management” in the SAI.

Investment Adviser 

Resource Real Estate, LLC, located at 717 FiŌ h Avenue, 14th Floor, New York, NY 10022 , serves as the Fund’s investment adviser. The Adviser is 
registered with the SEC under the Advisers Act. The Adviser is a Delaware limited liability company formed in 2004.  The Adviser  is a subsidiary 
of Resource America, a specialized asset management company that uses industry specifi c experƟ se to generate and administer investment 
opportuniƟ es for its own account and for outside investors in the real estate, commercial fi nance and fi nancial fund management sectors. 
Resource America is a wholly-owned subsidiary of C-III, which was formed in 2010 and is a commercial real estate investment and services 
company engaged in a broad range of acƟ viƟ es, including: (i) primary and special loan servicing; (ii) investment management; (iii) loan 
originaƟ on; (iv) mulƟ family property management; (v) sales and leasing brokerage and commercial property management; (vi) online markeƟ ng 
of insƟ tuƟ onal commercial real estate capital markets transacƟ ons; and (vii) zoning due diligence services. In addiƟ on to managing the Fund, 
the  Adviser invests in and manages real estate investment vehicles on behalf of itself and for outside investors and operates Resource America’s 
commercial real estate debt plaƞ orm. Resource  America has $ 4.6 billion under management as of September 30,  2018, and off ers investment 
programs that acquire income-generaƟ ng mulƟ -family real estate assets throughout the U.S.  

Under the general supervision of the  Board of Trustees, the Adviser will carry out the investment and reinvestment of the net assets of the 
Fund, will furnish conƟ nuously an investment program with respect to the Fund, and determine which securiƟ es should be purchased, sold or 
exchanged. In addiƟ on, the Adviser will supervise and provide oversight of the Fund’s service providers. The Adviser will furnish to the Fund offi  ce 
faciliƟ es, equipment and personnel for servicing the management of the Fund. The Adviser will compensate all Adviser personnel who provide 
services to the Fund. In return for these services, faciliƟ es and payments, the Fund has agreed to pay the Adviser as compensaƟ on under the 
 Management Agreement a monthly management fee computed at the annual rate of 1.25% of the daily net assets of the Fund. The Adviser may 
employ research services and service providers to assist in the Adviser’s market analysis and investment selecƟ on.

A discussion regarding the basis for the Board of Trustees’ most recent renewal of the  Management Agreement will be included in the Fund’s 
semi-annual report to shareholders for the period ended March 31,  2019. 

The Adviser and the Fund have entered into an Expense LimitaƟ on Agreement under which the Adviser has agreed, unƟ l at least January 31, 
 2021, to waive its management fees and to pay or absorb the ordinary annual operaƟ ng expenses of the Fund (excluding interest, brokerage 
commissions, acquired fund fees and expenses and extraordinary expenses), to the extent that its management fees plus the Fund’s ordinary 
annual operaƟ ng expenses exceed 2.74% per annum of the Fund’s average daily net assets aƩ ributable to Class C shares. Such Expense LimitaƟ on 
Agreement may not be terminated by the Adviser, but it may be terminated by the Fund’s Board of Trustees, upon 60 days wriƩ en noƟ ce to the 
Adviser. 

Any waiver or reimbursement by the Adviser is subject to repayment by the Fund within the three years from the date the Adviser waived any 
payment or reimbursed any expenses, if the Fund is able to make the repayment without exceeding the expense limitaƟ on in place at the Ɵ me 
of the waiver or the current expense limitaƟ on and the repayment is approved by the Board of Trustees. Any recoupments would be limited to 
either (1) the expense cap in eff ect at the Ɵ me of the waiver, or (2) the expense cap in eff ect at the Ɵ me of recapture, whichever is less.
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Porƞ olio Managers

JusƟ n Milberg serves as a Porƞ olio Manager of the Fund and has served in this capacity since February 2017. Mr. Milberg has also served as the 
Fund’s President since July 2017. Mr. Milberg has served as Chief OperaƟ ng Offi  cer, Resource Liquid AlternaƟ ves (a business unit of Resource 
America, Inc.)  from November 2014 to July 2018 and President since July 2018. Mr. Milberg has over 20 years of experience in fi nancial services 
and joined Resource America, Inc. in April of 2012 with the Ɵ tle of Managing Director, Resource Financial Fund Management. Prior to joining 
Resource America, Inc., Mr. Milberg was a Managing Director of the Financial InsƟ tuƟ ons Group at Bank of America Merrill Lynch from March 
2005 unƟ l July 2011. Previously, Mr. Milberg was a Managing Director at Lazard Freres from April 2002 unƟ l March 2005. Mr. Milberg earned a 
Bachelor of Arts degree in Economics from Cornell University and a Master of Business AdministraƟ on from the Wharton School of Business.

Gene Nusinzon serves as a Porƞ olio Manager of the Fund and is primarily responsible for the day-to-day management of the Fund. Mr. Nusinzon 
has over 10 years of experience as a business and fi nancial analyst and joined the Adviser in August 2017. Prior to joining the Adviser, Mr. 
Nusinzon was a Senior Equity Research Associate at J.P. Morgan SecuriƟ es from May 2014 unƟ l August 2017 and was a Senior Credit RaƟ ng 
Agency Analyst at Standard & Poor’s Financial Services from July 2009 unƟ l May 2014. Mr. Nusinzon earned a Bachelor of Science degree in 
Computer Science from Pennsylvania State University and a Master of Business AdministraƟ on degree with a triple specializaƟ on in Finance, 
AccounƟ ng and Management from New York University’s Leonard N. Stern School of Business. 

The SAI provides addiƟ onal informaƟ on about the Fund’s Porƞ olio Managers’ compensaƟ on, other accounts managed and ownership of Fund 
shares.

Administrator, AccounƟ ng Agent and Transfer Agent 

ALPS Fund Services, Inc. (“AFS”), located at 1290 Broadway, Suite 1100, Denver, CO 80203, serves as Administrator and AccounƟ ng Agent. For 
its services as Administrator and AccounƟ ng Agent, the Fund pays AFS the greater of a minimum fee or fees based on the annual net assets of 
the Fund (with such minimum fees subject to an annual cost of living adjustment) plus out of pocket expenses. DST Systems, Inc.  (“DST” or the 
“Transfer Agent”), located at PO Box 219169, Kansas City, MO 64121, serves as Transfer Agent. 

Custodian 

MUFG Union Bank, N.A. (the “Custodian”), with principal offi  ces at 1251 Avenue of the Americas, New York, NY 10020 , serves as custodian for 
the securiƟ es and cash of the Fund’s porƞ olio. Under a Custody Agreement, MUFG Union Bank, N.A. holds the Fund’s assets in safekeeping and 
keeps all necessary records and documents relaƟ ng to its duƟ es. 

Fund Expenses 

The Adviser is obligated to pay expenses associated with providing the services stated in the  Management Agreement, including compensaƟ on 
of and offi  ce space for its offi  cers and employees connected with investment and economic research, trading and investment management and 
administraƟ on of the Fund. The Adviser is obligated to pay  any expenses of any Trustee of the Fund who is affi  liated with it. 

AFS is obligated to pay expenses associated with providing the services contemplated by an AdministraƟ on, Bookkeeping and Pricing Services 
Agreement (administraƟ on and accounƟ ng), including compensaƟ on of and offi  ce space for its offi  cers and employees and administraƟ on of the 
Fund. DST is obligated to pay expenses associated with providing the services contemplated by an Agency Agreement (transfer agent), including 
compensaƟ on of and offi  ce space for its offi  cers and employees providing transfer agent services to the Fund.

The Fund pays all other expenses incurred in the operaƟ on of the Fund, which consist of (i) expenses for legal and independent accountants’ 
services, (ii) costs of prinƟ ng proxies, share cerƟ fi cates, if any, and reports to shareholders, (iii) charges of the custodian and transfer agent in 
connecƟ on with the Fund’s dividend reinvestment policy, (iv) fees and expenses of independent Trustees, (v) prinƟ ng costs, (vi) membership fees 
in trade associaƟ on, (vii) fi delity bond coverage for the Fund’s offi  cers and Trustees, (viii) errors and omissions insurance for the Fund’s offi  cers 
and Trustees, (ix) brokerage costs, (x) taxes, (xi) costs associated with the Fund’s quarterly repurchase off ers, (xii) servicing fees, (xiii) compliance 
services fees and (xiv)  other extraordinary or non-recurring expenses and other expenses properly payable by the Fund. The expenses incident 
to the off ering and issuance of shares to be issued by the Fund will be recorded as a reducƟ on of capital of the Fund aƩ ributable to the shares. 

Class C shares are subject to a monthly shareholder servicing fee at an annual rate of up to 0.25% of the average daily net assets of the Fund 
aƩ ributable to the Class C shares.

The  Management Agreement authorizes the Adviser to select brokers or dealers (including affi  liates) to arrange for the purchase and sale of Fund 
securiƟ es, including principal transacƟ ons. Any commission, fee or other remuneraƟ on paid to an affi  liated broker or dealer is paid in compliance 
with the Fund’s procedures adopted in accordance with Rule 17e-1 under the 1940 Act.

Control Persons

A control person is one who owns, either directly or indirectly more than 25% of the voƟ ng securiƟ es of a company or acknowledges the 
existence of control. As of December 31,  2018, Pershing LLC owned of record or benefi cially 25% or more of the outstanding shares of the Fund. 

DETERMINATION OF NET ASSET VALUE 

The  NAV  of shares of the Fund is determined daily, as of the close of regular trading on the New York Stock Exchange (“NYSE”) (normally, 4:00 
p.m., Eastern Time). Class C shares are off ered at net asset value. During the conƟ nuous off ering, the price of the shares will increase or decrease 
on a daily basis according to the net asset value of the shares. 
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The Fund’s net asset value per share is calculated, on a class-specifi c basis, by dividing the value of the Fund’s total assets (the value of the 
securiƟ es the Fund holds plus cash or other assets, including interest accrued but not yet received), less accrued expenses of the Fund, less the 
Fund’s other liabiliƟ es by the total number of shares outstanding. 

For purposes of determining the net asset value of the Fund, readily marketable porƞ olio securiƟ es listed on the NYSE are valued, except as 
indicated below, at the last sale price refl ected on the consolidated tape at the close of the NYSE on the business day as of which such value is 
being determined. If there has been no sale on such day, the securiƟ es are valued at the mean of the closing bid and asked prices on such day. If 
no bid or asked prices are quoted on such day or if market prices may be unreliable because of events occurring aŌ er the close of trading, then 
the security is valued by such method as the Board of Trustees shall determine in good faith to refl ect its fair market value. Readily marketable 
securiƟ es not listed on the NYSE but listed on other domesƟ c or foreign securiƟ es exchanges are valued in a like manner. Porƞ olio securiƟ es 
traded on more than one securiƟ es exchange are valued at the last sale price on the business day as of which such value is being determined as 
refl ected on the consolidated tape at the close of the exchange represenƟ ng the principal market for such securiƟ es. SecuriƟ es trading on the 
NASDAQ are valued at the NASDAQ offi  cial closing price. 

Readily marketable securiƟ es traded in the over-the-counter market, including listed securiƟ es whose primary market is believed by the Adviser 
to be over-the-counter, are valued at the mean of the current bid and asked prices as reported by the NASDAQ or, in the case of securiƟ es not 
reported by the NASDAQ or a comparable source, as the Board of Trustees deems appropriate to refl ect their fair market value. Where securiƟ es 
are traded on more than one exchange and also over-the-counter, the securiƟ es will generally be valued using the quotaƟ ons the Board of 
Trustees believes refl ect most closely the value of such securiƟ es.

Non-dollar-denominated securiƟ es, if any, are valued as of the close of the NYSE at the closing price of such securiƟ es in their principal trading 
market, but may be valued at fair value if subsequent events occurring before the computaƟ on of net asset value materially have aff ected the 
value of the securiƟ es. Trading may take place in foreign issues held by the Fund, if any, at Ɵ mes when the Fund is not open for business. As a 
result, the Fund’s net asset value may change at Ɵ mes when it is not possible to purchase or sell shares of the Fund. The Fund may use a third 
party pricing service to assist it in determining the market value of securiƟ es in the Fund’s porƞ olio.

In compuƟ ng net asset value, porƞ olio securiƟ es of the Fund are valued at their current market values determined on the basis of market 
quotaƟ ons. If market quotaƟ ons are not readily available (as in the case of Private Real Estate Investment Funds , Non-Traded REITs and other 
illiquid funds (collecƟ vely, “Non-Traded Funds”),  securiƟ es are valued at fair value as determined by the Board of Trustees. As a general maƩ er, 
fair value represents the amount that the Fund could reasonably expect to receive if the Fund’s investment in the security were sold at the Ɵ me 
of valuaƟ on, based on informaƟ on reasonably available at the Ɵ me the valuaƟ on is made and that the Board believes to be reliable. The Board 
of Trustees has delegated to the Fund’s ValuaƟ on CommiƩ ee (which includes at least one independent Trustee) the day to day responsibility for 
determining these fair values in accordance with the policies it has approved,  which acts under the Board of Trustee s’  supervision. Fair valuaƟ on 
involves subjecƟ ve judgments, and it is possible that the fair value determined for a security may diff er materially from the value that could be 
realized upon the sale of the security.  

Non-Traded Funds will be diffi  cult to value, parƟ cularly to the extent that their underlying investments are not publicly traded. In the event a 
Non-Traded Fund does not report a value to the Fund’s ValuaƟ on CommiƩ ee on a Ɵ mely basis, the Adviser, acƟ ng under the Board of Trustees’ 
supervision and pursuant to policies implemented by the Board of Trustees, will determine the fair value of such Non-Traded Fund based on 
the most recent value reported by the Non-Traded Fund, as well as any other relevant informaƟ on available at the Ɵ me the Fund values its 
investments. Following procedures adopted by the Board of Trustees, in the absence of specifi c transacƟ on acƟ vity in a parƟ cular Non-Traded 
Fund, the ValuaƟ on CommiƩ ee will consider whether it is appropriate, in light of all relevant circumstances, to value the Fund’s investment in 
such Non-Traded Fund at the net asset value reported by the Non-Traded Fund at the Ɵ me of valuaƟ on or to adjust the value to refl ect a premium 
or discount.

 There is no single standard for determining fair value of a security. Rather, the  fair value  determinaƟ ons will involve signifi cant professional 
judgment in the applicaƟ on of both observable and unobservable aƩ ributes, and as a result, the calculated net asset values of the Non-Traded 
Funds’ assets may diff er from their actual realizable value or future fair value. In determining the fair value of a security for which there are 
no readily available market quotaƟ ons, the ValuaƟ on CommiƩ ee , acƟ ng under the Board of Trustees’  supervision and pursuant to policies 
implemented by the Board of Trustees, may consider several factors, including fundamental analyƟ cal data relaƟ ng to the investment in the 
security, the nature and duraƟ on of any restricƟ on on the disposiƟ on of the security, the cost of the security at the date of purchase, the liquidity 
of the market for the security and the recommendaƟ on of the Fund’s Porƞ olio Managers. The  ValuaƟ on CommiƩ ee may also consider periodic 
fi nancial statements (audited and unaudited) or other informaƟ on provided by the issuer to investors or prospecƟ ve investors. As part of its due 
diligence of Non-Traded Fund investments, the Adviser will aƩ empt to obtain current informaƟ on on an ongoing basis from market sources, 
asset managers and/or issuers to value all fair valued securiƟ es. However, it is anƟ cipated that porƞ olio holdings and other value informaƟ on 
of the Non-Traded Funds could be available on no more than a quarterly basis. Based on its review of all relevant informaƟ on, the Adviser may 
conclude in certain circumstances that the informaƟ on provided by the asset manager and/or issuer of a Non-Traded Fund does not represent 
the fair value of the Fund’s investment in such security. Non-Traded Funds that invest primarily in publicly traded securiƟ es are more easily 
valued because the values of their underlying investments are based on market quotaƟ ons. 

Before invesƟ ng in any Non-Traded Fund, the Adviser, under the oversight of the Board of Trustees, will conduct a due diligence review of the 
valuaƟ on methodology uƟ lized by the Non-Traded Fund, which as a general maƩ er will uƟ lize market values when available, and otherwise uƟ lize 
principles of fair value that the Adviser reasonably believes to be consistent with those used by the Fund for valuing its own investments. AŌ er 
invesƟ ng in a Non-Traded Fund, the Adviser will monitor the valuaƟ on methodology used by the asset manager and/or issuer of the Non-Traded 
Fund. Following procedures adopted by the Board of Trustees, in the absence of specifi c transacƟ on acƟ vity in a parƟ cular investment Non-Traded 
Fund , the  ValuaƟ on CommiƩ ee will consider whether it is appropriate, in light of all relevant circumstances, to value the Fund’s investment at the 
net asset value reported by the Non-Traded Fund at the Ɵ me of valuaƟ on or to adjust the value to refl ect a premium or discount.

Furthermore, because Non-Traded Funds report fi nancial informaƟ on only periodically, the Adviser will use other methodologies to value 
Non-Traded Funds during the intervals between reporƟ ng periods. The predominant approach applied in these interim periods is the use of a 
representaƟ ve index or indices as a proxy for changes in the market value of the security in quesƟ on. In employing this methodology, the Adviser 
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selects an index or mix of indices that it believes will behave most similarly to the security that will be valued in such manner. The value of the 
security is then changed by the same percentage as the change in the index or indices on a daily basis. The Fund’s ValuaƟ on CommiƩ ee approves 
the selecƟ on of the Adviser’s selecƟ on of index or indices. Due to the unique characterisƟ cs of each Non-Traded Fund, there can be no guarantee 
that the performance of the index or indices will accurately track the changes in the value of the Non-Traded Fund.

The Adviser will provide the Board of Trustees with periodic reports, no less frequently than quarterly, that discuss the funcƟ oning of the fair 
valuaƟ on process, if applicable to that period, and that idenƟ fy issues and valuaƟ ons problems that have arisen, if any. To the extent deemed 
necessary , the Fund’s ValuaƟ on  CommiƩ ee will review any securiƟ es valued  in accordance with the Fund’s valuaƟ on policies. 

 Investors may fi nd addiƟ onal informaƟ on on the Fund’s fair value methodology on its website: www.ResourceAlts .com.

CONFLICTS OF INTEREST

As a general maƩ er, certain confl icts of interest may arise in connecƟ on with a Porƞ olio Manager’s management of  the Fund’s investments, on 
the one hand, and the investments of other accounts for which the Porƞ olio Manager is responsible, on the other. For example, it is possible that 
the various accounts managed could have diff erent investment strategies that, at Ɵ mes, might confl ict with one another to the possible detriment 
of the Fund. AlternaƟ vely, to the extent that the same investment opportuniƟ es might be desirable for more than one account, possible confl icts 
could arise in determining how to allocate them. In the event a confl ict of interest arises in connecƟ on with a prospecƟ ve investment by the 
Fund, the Adviser will take appropriate steps to miƟ gate th at confl ict. To miƟ gate confl icts associated with investment allocaƟ on, the Adviser has 
adopted policies and procedures that require that the Adviser and its affi  liates distribute investment opportuniƟ es among client accounts in a 
fair and equitable manner (i.e., on a pro rata basis, relaƟ ve to the size of the order).

 Other potenƟ al confl icts might include confl icts created by specifi c Porƞ olio Manager compensaƟ on arrangements, and confl icts relaƟ ng to 
selecƟ on of brokers or dealers to execute Fund porƞ olio trades and/or specifi c uses of commissions from Fund porƞ olio trades (for example, 
research, or “soŌ  dollars”, if any). The Adviser has adopted policies and procedures and has structured its Porƞ olio Managers’ compensaƟ on in a 
manner reasonably designed to safeguard the Fund from being negaƟ vely aff ected as a result of any such potenƟ al confl icts. These policies and 
procedures  also require that the Adviser and its affi  liates  seek best execuƟ on for securiƟ es transacƟ ons executed on the Fund’s behalf. 

The Adviser and/or its affi  liates may from Ɵ me to Ɵ me obtain non-public informaƟ on regarding certain issuers or other investment opportuniƟ es, 
which informaƟ on may be material. As a result of the federal and states securiƟ es laws’ prohibiƟ on on trading on the basis of material non-public 
informaƟ on, the Fund may be prohibited from buying or selling securiƟ es or pursuing a transacƟ on or investment opportunity, which may result 
in a loss to the Fund.

From Ɵ me to Ɵ me, to the extent consistent with the 1940 Act and the rules and regulaƟ ons promulgated thereunder, or with exempƟ ve relief the 
Fund may receive from the SEC, if any, the Fund and other clients for which the Adviser or its affi  liates provide investment management services 
or carry on investment acƟ viƟ es may make investments at diff erent levels of an investment enƟ ty’s capital structure or otherwise in diff erent 
classes of an issuer’s securiƟ es. These investments may inherently give rise to confl icts of interest or perceived confl icts of interest between or 
among the various classes of securiƟ es that may be held by the Fund and such other clients, including in the case of fi nancial distress of the 
investment enƟ ty.

As a closed-end investment company, the Fund may be limited in its ability to invest in any porƞ olio company in which an affi  liate’s other client 
has an investment. The Fund may also be limited in its ability to co-invest in a porƞ olio company with the Adviser or one or more of its affi  liates. 
Some of these co-investments would only be permiƩ ed pursuant to an exempƟ ve order from the SEC.

QUARTERLY REPURCHASES OF SHARES 

Once each quarter, the Fund will off er to repurchase at NAV no less than 5% of the outstanding shares of the Fund, unless such off er is suspended 
or postponed in accordance with regulatory requirements (as discussed below). The off er to repurchase shares is a fundamental policy that 
may not be changed without the vote of the holders of a majority of the Fund’s outstanding voƟ ng securiƟ es (as defi ned in the 1940 Act). 
Shareholders will be noƟ fi ed in wriƟ ng of each quarterly repurchase off er and the date the repurchase off er ends (the “Repurchase Request 
Deadline”). Shares will be repurchased at the NAV per share determined as of the close of regular trading on the NYSE no later than the 14th 
day aŌ er the Repurchase Request Deadline, or the next business day if the 14th day is not a business day (each a “Repurchase Pricing Date”). 
 Shareholders will be noƟ fi ed in wriƟ ng about each quarterly repurchase off er, how they may request that the Fund repurchase their shares 
and the “Repurchase Request Deadline,” which is the date the repurchase off er ends. Shares tendered for repurchase by shareholders prior to 
any Repurchase Request Deadline will be repurchased subject to the aggregate repurchase amounts established for that Repurchase Request 
Deadline. The Ɵ me between the noƟ fi caƟ on to shareholders and the Repurchase Request Deadline is generally 30 days, but may vary from no 
more than 42 days to no less than 21 days. Payment pursuant to the repurchase will be made by checks to the shareholder’s address of record, 
or credited directly to a predetermined bank account on the date such payment is made (the “Repurchase Payment Date”), which will be no 
more than seven (7) days aŌ er the Repurchase Pricing Date. The Board of Trustees may establish other policies for repurchases of shares that are 
consistent with the 1940 Act, regulaƟ ons thereunder and other perƟ nent laws. 

DeterminaƟ on of Repurchase Off er Amount

The Board of Trustees, or a commiƩ ee thereof, in its sole discreƟ on, will determine the number of shares that the Fund will off er to repurchase 
(the “Repurchase Off er Amount”) for a given Repurchase Request Deadline. The Repurchase Off er Amount will be no less than 5% and no more 
than 25% of the total number of shares outstanding on the Repurchase Request Deadline. However, investors should not rely on repurchase 
off ers being made in amounts in excess of 5% of Fund assets. 
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If shareholders tender for repurchase more than the Repurchase Off er Amount for a given repurchase off er, the Fund will repurchase the shares 
on a pro rata basis. However, the Fund may accept all shares tendered for repurchase by shareholders who own less than one hundred shares and 
who tender all of their shares, before proraƟ ng other amounts tendered. In addiƟ on, the Fund will accept the total number of shares tendered in 
connecƟ on with required minimum distribuƟ ons from an IRA or other qualifi ed reƟ rement plan. It is the shareholder’s obligaƟ on to both noƟ fy 
and provide the Fund supporƟ ng documentaƟ on of a required minimum distribuƟ on from an IRA or other qualifi ed reƟ rement plan. 

NoƟ ce to Shareholders 

Approximately 30 days (but no less than 21 days or more than 42 days) before each Repurchase Request Deadline, the Fund shall send to each 
shareholder of record and to each benefi cial owner of the shares that are the subject of the repurchase off er a noƟ fi caƟ on (“Shareholder 
NoƟ fi caƟ on”). The Shareholder NoƟ fi caƟ on will contain informaƟ on shareholders should consider in deciding whether or not to tender their 
shares for repurchase. The noƟ ce also will include detailed instrucƟ ons on how to tender shares for repurchase, state the Repurchase Off er 
Amount and idenƟ fy the dates of the Repurchase Request Deadline, the scheduled Repurchase Pricing Date, and the date the repurchase 
proceeds are scheduled for payment (the “Repurchase Payment Deadline”). The noƟ ce also will set forth the NAV that has been computed no 
more than seven days before the date of noƟ fi caƟ on, and how shareholders may ascertain the NAV aŌ er the noƟ fi caƟ on date.

Repurchase Price 

The repurchase price of the shares will be the NAV of the share class as of the close of regular trading on the NYSE on the Repurchase Pricing 
Date. You may call 1-855-747-9559 to learn the NAV. The noƟ ce of the repurchase off er also will provide informaƟ on concerning the NAV, such as 
the NAV as of a recent date or a sampling of recent NAVs, and a toll-free number for informaƟ on regarding the repurchase off er. 

Early Withdrawal Charge

Selling brokers, or other fi nancial intermediaries that have entered into distribuƟ on agreements with the Distributor, may receive a commission 
of up to 1.00% of the purchase price of Class C shares. Shareholders who tender for repurchase of such shareholder’s Class C shares within 365 
days of purchase will be subject to an early withdrawal charge of 1.00% of the original purchase price. The Distributor may waive the imposiƟ on 
of the early withdrawal charge in the  event of shareholder death or shareholder disability. Any such waiver does not imply that the early 
withdrawal charge will be waived at any Ɵ me in the future or that such early withdrawal charge will be waived for any other shareholder. 

Repurchase Amounts and Payment of Proceeds

Shares tendered for repurchase by shareholders prior to any Repurchase Request Deadline will be repurchased subject to the aggregate 
Repurchase Off er Amount established for that Repurchase Request Deadline. Payment pursuant to the repurchase off er will be made by check 
to the shareholder’s address of record, or credited directly to a predetermined bank account on the Repurchase  Payment Date, which will be no 
more than seven (7) days aŌ er the Repurchase Pricing Date. The Board of Trustees may establish other policies for repurchases of shares that are 
consistent with the 1940 Act, regulaƟ ons thereunder and other perƟ nent laws.

If shareholders tender for repurchase more than the Repurchase Off er Amount for a given repurchase off er, the Fund may, but is not required 
to, repurchase an addiƟ onal amount of shares not to exceed 2% of the outstanding shares of the Fund on the Repurchase Request Deadline. If 
the Fund determines not to repurchase more than the Repurchase Off er Amount, or if shareholders tender shares in an amount exceeding the 
Repurchase Off er Amount plus 2% of the outstanding shares on the Repurchase Request Deadline, the Fund will repurchase the shares on a pro 
rata basis. However, the Fund may accept all shares tendered for repurchase by shareholders who own less than one hundred shares and who 
tender all of their shares, before proraƟ ng other amounts tendered. 

Suspension or Postponement of Repurchase Off er 

The Fund may suspend or postpone a repurchase off er only: (a) if making or eff ecƟ ng the repurchase off er would cause the Fund to lose its status 
as a regulated investment company under the Code; (b) for any period during which the NYSE or any market on which the securiƟ es owned by the 
Fund are principally traded is closed, other than customary weekend and holiday closings, or during which trading in such market is restricted; (c) 
for any period during which an emergency exists as a result of which disposal by the Fund of securiƟ es owned by it is not reasonably pracƟ cable, 
or during which it is not reasonably pracƟ cable for the Fund fairly to determine the value of its net assets; or (d) for such other periods as the  SEC 
may by order permit for the protecƟ on of shareholders of the Fund. 

Liquidity Requirements 

The Fund must maintain liquid assets equal to the Repurchase Off er Amount (the “Liquidity Amount”) from the Ɵ me that the noƟ ce is sent 
to shareholders unƟ l the Repurchase Pricing Date. The Liquidity Amount shall consist of (i) assets that individually can be sold or disposed 
of in the ordinary course of business, at approximately the price at which the Fund has valued the investment, within a period equal to the 
 period between  a Repurchase Request Deadline and the Repurchase Payment Deadline, of assets that mature by the next Repurchase Payment 
Deadline, or (ii) assets borrowed by the Fund (e.g., by drawing under the Fund’s credit facility). The Board of Trustees has adopted procedures 
that are reasonably designed to ensure that the Fund’s assets are suffi  ciently liquid so that the Fund can comply with the repurchase off er and 
the liquidity requirements described in the previous paragraph. If, at any Ɵ me, the Fund falls out of compliance with these liquidity requirements, 
the Board of Trustees will take whatever acƟ on it deems appropriate to ensure compliance. 

Consequences of Repurchase Off ers 

Repurchase off ers will typically be funded from borrowing proceeds, available cash or sales of porƞ olio securiƟ es. Payment for repurchased 
shares, however, may require the Fund to liquidate porƞ olio holdings earlier than the Adviser otherwise would, thus increasing the Fund’s 
porƞ olio turnover and potenƟ ally causing the Fund to realize losses. The Adviser intends to take measures to aƩ empt to avoid or minimize such 
potenƟ al losses and turnover, and instead of liquidaƟ ng porƞ olio holdings, may borrow money to fi nance repurchases of shares. If the Fund 
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borrows to fi nance repurchases, interest on that borrowing will negaƟ vely aff ect shareholders who do not tender their shares in a repurchase 
off er by increasing the Fund’s expenses and reducing any net investment income. To the extent the Fund fi nances repurchase amounts by selling 
Fund investments, the Fund may hold a larger proporƟ on of its assets in less liquid securiƟ es. The sale of porƞ olio securiƟ es to fund repurchases 
also could reduce the market price of those underlying securiƟ es, which in turn would reduce the Fund’s NAV. 

Repurchase of the Fund’s shares will tend to reduce the amount of outstanding shares and, depending upon the Fund’s investment performance, 
its net assets. A reducƟ on in the Fund’s net assets would increase the Fund’s expense raƟ o, to the extent that addiƟ onal shares are not sold and 
expenses otherwise remain the same (or increase). In addiƟ on, the repurchase of shares by the Fund will be a taxable event to shareholders. 

The Fund is intended as a long-term investment. The Fund’s quarterly repurchase off ers are a shareholder’s only means of liquidity with respect 
to his or her shares. Shareholders have no rights to redeem or transfer their shares, other than limited rights of a shareholder’s descendants to 
redeem shares in the event of such shareholder’s death pursuant to certain condiƟ ons and restricƟ ons. The shares are not traded on a naƟ onal 
securiƟ es exchange and no secondary market exists for the shares, nor does the Fund expect a secondary market for its shares to exist in the 
future. 

DISTRIBUTION POLICY 

The Fund’s distribuƟ on policy is to make quarterly distribuƟ ons to shareholders. DistribuƟ ons may be funded from borrowing proceeds, available 
cash or sales of porƞ olio securiƟ es. However, the Fund seeks to cover the majority of its distribuƟ ons with distributable cash fl ow and realized 
gains. The level of quarterly distribuƟ ons (including any return of capital) is targeted to represent an amount equivalent to an annual rate of 
greater than 5.00% of the Fund’s current net asset value per share class. If, for any distribuƟ on, investment company taxable income (which term 
includes net short-term capital gain), if any, and net tax-exempt income, if any, is less than the amount of the distribuƟ on, then assets of the 
Fund will be sold and the diff erence will generally be a tax-free return of capital distributed from the Fund’s assets. The Fund’s fi nal distribuƟ on 
for each calendar year will include any remaining investment company taxable income and net tax-exempt income undistributed during the year, 
as well as all net capital gain realized during the year. If the total distribuƟ ons made in any calendar year exceed investment company taxable 
income, net tax-exempt income and net capital gain, such excess distributed amount would be treated as ordinary dividend income to the extent 
of the Fund’s current and accumulated earnings and profi ts. DistribuƟ ons in excess of the earnings and profi ts would fi rst be a tax-free return 
of capital to the extent of the adjusted tax basis in the shares. AŌ er such adjusted tax basis is reduced to zero, the distribuƟ on would consƟ tute 
capital gain (assuming the shares are held as capital assets). 

This distribuƟ on policy may, under certain circumstances, have certain adverse consequences to the Fund and its shareholders because it may 
result in a return of capital resulƟ ng in less of a shareholder’s assets being invested in the Fund and, over Ɵ me, increase the Fund’s expense raƟ o. 

Unless the registered owner of shares elects to receive cash, all dividends declared on shares will be automaƟ cally reinvested in addiƟ onal shares 
of the Fund. See “Dividend Reinvestment Policy.” 

The dividend distribuƟ on described above may result in the payment of approximately the same amount or percentage to the Fund’s shareholders 
each period. SecƟ on 19(a) of the 1940 Act and Rule 19a-1 thereunder require the Fund to provide a wriƩ en statement accompanying any such 
payment that adequately discloses its source or sources. Thus, if the source of the dividend or other distribuƟ on were the original capital 
contribuƟ on of the shareholder, and the payment amounted to a return of capital, the Fund would be required to provide wriƩ en disclosure to 
that eff ect. Nevertheless, persons who periodically receive the payment of a dividend or other distribuƟ on may be under the impression that 
they are receiving net profi ts when they are not. Shareholders should read any wriƩ en disclosure provided pursuant to SecƟ on 19(a) and Rule 
19a-1 carefully and should not assume that the source of any distribuƟ on from the Fund is net profi t. 

The Board of Trustees reserves the right to change the quarterly distribuƟ on policy from Ɵ me to Ɵ me. 

Tax Consequences of Certain DistribuƟ ons. As stated above, shareholders receiving periodic payments from the Fund may be under the impression 
that they are receiving net profi ts. However, all or a porƟ on of a distribuƟ on may consist of a return of capital. Shareholders should not assume 
that the source of a distribuƟ on from the Fund is net profi t. A return of capital is not taxable to a shareholder unless it exceeds a shareholder’s 
tax basis in the shares. Returns of capital reduce a shareholder’s tax cost (or “tax basis”). Once a shareholder’s tax basis is reduced to zero, 
any further return of capital would be taxable. Shareholders should note that return of capital will reduce the tax basis of their shares and 
potenƟ ally increase the taxable gain, if any, upon disposiƟ on of their shares. As required under the 1940 Act, the Fund will provide a noƟ ce to 
shareholders at the Ɵ me of distribuƟ on when such distribuƟ on does not consist solely of net income. AddiƟ onally, each distribuƟ on payment will 
be accompanied by a wriƩ en statement which discloses the source or sources of each distribuƟ on. The IRS requires you to report these amounts, 
excluding returns of capital, on your income tax return for the year declared. The Fund will provide disclosures, with each distribuƟ on, that 
esƟ mate the percentages of the current and year-to-date distribuƟ ons that represent (1) net investment income, (2) capital gains and (3) return 
of capital. At the end of the year, the Fund may be required under applicable law to re-characterize distribuƟ ons made previously during that year 
among (1) ordinary income, (2) capital gains and (3) return of capital for tax purposes. An addiƟ onal distribuƟ on may be made in December, and 
other addiƟ onal distribuƟ ons may be made with respect to a parƟ cular fi scal year in order to comply with applicable law. 

DIVIDEND REINVESTMENT POLICY 

The Fund operates under a dividend reinvestment policy administered by DST . Pursuant to the policy, the Fund’s income dividends or capital 
gains or other distribuƟ ons (each, a “DistribuƟ on” and collecƟ vely, “DistribuƟ ons”), net of any applicable U.S. withholding tax, are reinvested in 
the same class of shares of the Fund. 

Shareholders automaƟ cally parƟ cipate in the dividend reinvestment policy, unless and unƟ l an elecƟ on is made to withdraw from the policy 
on behalf of such parƟ cipaƟ ng shareholder. Shareholders who do not wish to have DistribuƟ ons automaƟ cally reinvested should so noƟ fy the 
Transfer Agent in wriƟ ng at Resource Real Estate Diversifi ed Income Fund, c/o DST Systems, Inc., P.O. Box 219169, Kansas City, MO 64121 . Such 
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wriƩ en noƟ ce must be received by the Transfer Agent 30 days prior to the record date of the DistribuƟ on or the shareholder will receive such 
DistribuƟ on in shares through the dividend reinvestment policy. Under the dividend reinvestment policy, the Fund’s DistribuƟ ons to shareholders 
are reinvested in full and fracƟ onal shares as described below. 

When the Fund declares a DistribuƟ on, the Transfer Agent, on the shareholder’s behalf, will receive addiƟ onal authorized shares from the 
Fund either newly issued or repurchased from shareholders by the Fund and held as treasury stock. The number of shares to be received when 
DistribuƟ ons are reinvested will be determined by dividing the amount of the DistribuƟ on by the Fund’s NAV per share. 

The Transfer Agent will maintain all shareholder accounts and furnish wriƩ en confi rmaƟ ons of all transacƟ ons in the accounts, including 
informaƟ on needed by shareholders for personal and tax records. The Transfer Agent will hold shares in the account of the shareholders in 
non-cerƟ fi cated form in the name of the parƟ cipant, and each shareholder’s proxy, if any, will include those shares purchased pursuant to the 
dividend reinvestment policy. Each parƟ cipant, nevertheless, has the right to request cerƟ fi cates for whole and fracƟ onal shares owned. The Fund 
will issue cerƟ fi cates in its sole discreƟ on. The Transfer Agent will distribute all proxy solicitaƟ on materials, if any, to parƟ cipaƟ ng shareholders. 

In the case of shareholders, such as banks, brokers or nominees, that hold shares for others who are benefi cial owners parƟ cipaƟ ng under the 
dividend reinvestment policy, the Transfer Agent will administer the dividend reinvestment policy on the basis of the number of shares cerƟ fi ed 
from Ɵ me to Ɵ me by the record shareholder as represenƟ ng the total amount of shares registered in the shareholder’s name and held for the 
account of benefi cial owners parƟ cipaƟ ng under the dividend reinvestment policy. 

Neither the Transfer Agent nor the Fund shall have any responsibility or liability beyond the exercise of ordinary care for any acƟ on taken or 
omiƩ ed pursuant to the dividend reinvestment policy, nor shall they have any duƟ es, responsibiliƟ es or liabiliƟ es except as expressly set forth 
herein. Neither shall they be liable  for any act done in good faith or for any good faith omissions to act, including, without limitaƟ on, failure to 
terminate a parƟ cipant’s account prior to receipt of wriƩ en noƟ ce of his or her death or with respect to prices at which shares are purchased 
or sold for the parƟ cipants account and the terms on which such purchases and sales are made, subject to applicable provisions of the federal 
securiƟ es laws.

The automaƟ c reinvestment of DistribuƟ ons will not relieve parƟ cipants of any federal, state or local income tax that may be payable (or required 
to be withheld) on such DistribuƟ ons. See “U.S. Federal Income Tax MaƩ ers.” 

The Fund reserves the right to amend or terminate the dividend reinvestment policy. There is no direct service charge to parƟ cipants with regard 
to purchases under the dividend reinvestment policy; however, the Fund reserves the right to amend the dividend reinvestment policy to include 
a service charge payable by the parƟ cipants. 

All correspondence concerning the dividend reinvestment policy should be directed to the Transfer Agent at Resource Real Estate Diversifi ed 
Income Fund, c/o DST Systems, Inc., P.O. Box 219169, Kansas City, MO 64121 . Certain transacƟ ons can be performed by calling the toll free 
number 1-855-747-9559. 

U.S. FEDERAL INCOME TAX MATTERS 

The following briefl y summarizes some of the important federal income tax consequences to shareholders of invesƟ ng in the Fund’s shares, 
refl ects the federal tax law as of the date of this prospectus, and does not address special tax rules applicable to certain types of investors, such as 
corporate, tax-exempt and foreign investors. Investors should consult their tax advisers regarding other federal, state or local tax consideraƟ ons 
that may be applicable in their parƟ cular circumstances, as well as any proposed tax law changes.

The following is a summary discussion of certain U.S. federal income tax consequences that may be relevant to a shareholder of the Fund that 
acquires, holds and/or disposes of shares of the Fund, and refl ects provisions of the Code, exisƟ ng Treasury regulaƟ ons, rulings published by 
the IRS, and other applicable authority, as of the date of this prospectus. These authoriƟ es are subject to change by legislaƟ ve or administraƟ ve 
acƟ on, possibly with retroacƟ ve eff ect. The following discussion is only a summary of some of the important tax consideraƟ ons generally 
applicable to investments in the Fund and the discussion set forth herein does not consƟ tute tax advice. For more detailed informaƟ on regarding 
tax consideraƟ ons, see the SAI. There may be other tax consideraƟ ons applicable to parƟ cular investors such as those holding shares in a tax 
deferred account such as an IRA or 401(k) plan. In addiƟ on, income earned through an investment in the Fund may be subject to state, local and 
foreign taxes. 

The Fund intends to elect to be treated and to qualify each year for taxaƟ on as a regulated investment company under Subchapter M of the Code. 
In order for the Fund to qualify as a regulated investment company, it must meet an income and asset diversifi caƟ on test each year. If the Fund 
so qualifi es and saƟ sfi es certain distribuƟ on requirements, the Fund (but not its shareholders) will not be subject to federal income tax to the 
extent it distributes its investment company taxable income and net capital gains (the excess of net long-term capital gains over net short-term 
capital loss) in a Ɵ mely manner to its shareholders in the form of dividends or capital gain distribuƟ ons. The Code imposes a 4% nondeducƟ ble 
excise tax on regulated investment companies, such as the Fund, to the extent they do not meet certain distribuƟ on requirements by the end of 
each calendar year. The Fund anƟ cipates meeƟ ng these distribuƟ on requirements. 

The Fund intends to make distribuƟ ons of investment company taxable income aŌ er payment of the Fund’s operaƟ ng expenses no less frequently 
than annually. Unless a shareholder is ineligible to parƟ cipate or elects otherwise, all distribuƟ ons will be automaƟ cally reinvested in addiƟ onal 
shares of the Fund pursuant to the dividend reinvestment policy. For U.S. federal income tax purposes, all dividends are generally taxable 
whether a shareholder takes them in cash or they are reinvested pursuant to the policy in addiƟ onal shares of the Fund. DistribuƟ ons of the 
Fund’s investment company taxable income (including short-term capital gains) will generally be treated as ordinary income to the extent of the 
Fund’s current and accumulated earnings and profi ts. DistribuƟ ons of the Fund’s net capital gains (“capital gain dividends”), if any, are taxable to 
shareholders as capital gains, regardless of the length of Ɵ me shares have been held by shareholders. DistribuƟ ons, if any, in excess of the Fund’s 
earnings and profi ts will fi rst reduce the adjusted tax basis of a holder’s shares and, aŌ er that basis has been reduced to zero, will consƟ tute 
capital gains to the shareholder of the Fund (assuming the shares are held as a capital asset). A corporaƟ on that owns Fund shares generally 
will not be enƟ tled to the dividends received deducƟ on with respect to all of the dividends it receives from the Fund. Fund dividend payments 
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that are aƩ ributable to qualifying dividends received by the Fund from certain domesƟ c corporaƟ ons may be designated by the Fund as being 
eligible for the dividends received deducƟ on. There can be no assurance as to what porƟ on of Fund dividend payments may be classifi ed as 
qualifying dividends. The determinaƟ on of the character for U.S. federal income tax purposes of any distribuƟ on from the Fund (i.e. ordinary 
income dividends, capital gains dividends, qualifi ed dividends or return of capital distribuƟ ons) will be made as of the end of the Fund’s taxable 
year. Generally, no later than 60 days aŌ er the close of its taxable year, the Fund will provide shareholders with a wriƩ en noƟ ce designaƟ ng the 
amount of any capital gain distribuƟ ons and any other distribuƟ ons. 

The Fund will inform its shareholders of the source and tax status of all distribuƟ ons promptly aŌ er the close of each calendar year. 

DESCRIPTION OF CAPITAL STRUCTURE AND SHARES

The Fund is an unincorporated statutory trust established under the laws of the State of Delaware upon the fi ling of a CerƟ fi cate of Trust with the 
Secretary of State of Delaware on August 1, 2012. The Fund’s Agreement and DeclaraƟ on of Trust (the “DeclaraƟ on of Trust”) provides that the 
Board of Trustees  may authorize separate classes of shares of benefi cial interest. The Board of Trustees  has authorized an unlimited number of 
shares, subject to a $1 billion limit on the Fund. The Fund does not intend to hold annual meeƟ ngs of its shareholders. 

The DeclaraƟ on of Trust, which has been fi led with the SEC, permits the Fund to issue an unlimited number of full and fracƟ onal shares of 
benefi cial interest, no par value. The Fund off ers eight diff erent classes of shares: Class A, Class C, Class W, Class I, Class U, Class T, Class D 
and Class L shares. The Fund began conƟ nuously off ering its common shares on March 11, 2013. On July 1, 2014, the Fund simultaneously 
redesignated its issued and outstanding common shares as Class A shares and created its Class C and Class I shares. On November 21, 2014, 
the Fund created its Class W shares. On February 10, 2015, the Fund created its Class U, Class T and Class D shares. On June 27, 2017, the Fund 
created its Class L shares. Class A, Class C, Class D, Class I, Class W, Class U, Class T and Class L shares are sold through separate prospectuses. An 
investment in any share class of the Fund represents an investment in the same assets of the Fund. However, the minimum investment amounts, 
sales loads, and ongoing fees and expenses for each share class are diff erent. 

Holders of shares will be enƟ tled to the payment of DistribuƟ ons when, as and if declared by the Board of Trustees. The Fund currently intends 
to make dividend distribuƟ ons to its shareholders aŌ er payment of Fund operaƟ ng expenses including interest on outstanding borrowings, 
if any, no less frequently than quarterly. Unless the registered owner of shares elects to receive cash, all dividends declared on shares will be 
automaƟ cally reinvested for shareholders in addiƟ onal shares of the same class of the Fund. See “Dividend Reinvestment Policy.” The 1940 Act 
may limit the payment of distribuƟ ons to the holders of shares.

Each whole share shall be enƟ tled to one vote as to maƩ ers on which it is enƟ tled to vote pursuant to the terms of the DeclaraƟ on of Trust 
on fi le with the SEC. Upon liquidaƟ on of the Fund, aŌ er paying or adequately providing for the payment of all liabiliƟ es of the Fund, and upon 
receipt of such releases, indemniƟ es and refunding agreements as they deem necessary for their protecƟ on, the Trustees may distribute the 
remaining assets of the Fund among its shareholders. The shares are not liable to further calls or to assessment by the Fund. There are no pre-
empƟ ve rights associated with the shares. The DeclaraƟ on of Trust provides that the Fund’s shareholders are not liable for any liabiliƟ es of the 
Fund. Although shareholders of an unincorporated statutory trust established under Delaware law, in certain limited circumstances, may be held 
personally liable for the obligaƟ ons of the Fund as though they were general partners, the provisions of the DeclaraƟ on of Trust described in the 
foregoing sentence make the likelihood of such personal liability remote. 

The Fund generally will not issue share cerƟ fi cates. However, upon wriƩ en request to the Fund’s Transfer Agent , a share cerƟ fi cate may be 
issued at the Fund’s discreƟ on for any or all of the full shares credited to an investor’s account. Share cerƟ fi cates that have been issued to an 
investor may be returned at any Ɵ me. The Transfer Agent  will maintain an account for each shareholder upon which the registraƟ on of shares 
are recorded, and transfers, permiƩ ed only in rare circumstances, such as death or bona fi de giŌ , will be refl ected by bookkeeping entry, without 
physical delivery. The Transfer Agent  will require that a shareholder provide requests in wriƟ ng, accompanied by a valid signature guarantee 
form, when changing certain informaƟ on in an account such as wiring instrucƟ ons or telephone privileges. 

The following table shows the amounts of Class C shares of the Fund that have been authorized and are outstanding as of December 31,  2018: 

(1) (2) (3) (4)
Title of 
Class

Amount 
Authorized

Amount Held by Fund 
or for its Account

Amount Outstanding Excluding 
Amount Shown Under (3)

Class C Shares Unlimited* None 6,246,534.0410 

* subject to a $1 billion limit on the Fund

ANTI-TAKEOVER PROVISIONS IN THE DECLARATION OF TRUST

The DeclaraƟ on of Trust includes provisions that could have the eff ect of limiƟ ng the ability of other enƟ Ɵ es or persons to acquire control of the 
Fund or to change the composiƟ on of the Board of Trustees, and could have the eff ect of depriving the Fund’s shareholders of an opportunity to 
sell their shares at a premium over prevailing market prices, if any, by discouraging a third party from seeking to obtain control of the Fund. These 
provisions may have the eff ect of discouraging aƩ empts to acquire control of the Fund, which aƩ empts could have the eff ect of increasing the 
expenses of the Fund and interfering with the normal operaƟ on of the Fund. Each Trustee is elected for an indefi nite term  and does not stand for 
reelecƟ on. A Trustee may be removed from offi  ce without cause only by a wriƩ en instrument signed or adopted by a majority of the remaining 
Trustees or by a vote of the holders of at least two-thirds of the class of shares of the Fund that are enƟ tled to elect a Trustee and that are enƟ tled 
to vote on the maƩ er. The DeclaraƟ on of Trust does not contain any other specifi c inhibiƟ ng provisions that would operate only with respect to 
an extraordinary transacƟ on such as a merger, reorganizaƟ on, tender off er, sale or transfer of substanƟ ally all of the Fund’s assets, or liquidaƟ on. 
Reference should be made to the DeclaraƟ on of Trust on fi le with the SEC for the full text of these provisions. 
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PLAN OF DISTRIBUTION 

ALPS Distributors, Inc., located at 1290 Broadway, Suite 1100, Denver, CO 80203, serves as the Fund’s principal underwriter, within the meaning 
of the 1940 Act, and acts as the distributor of the Fund’s shares on a reasonable eff orts basis, subject to various condiƟ ons. The Fund’s shares 
are off ered for sale through the Distributor at NAV plus the applicable sales load. The Distributor also may enter into selected dealer agreements 
with other broker dealers for the sale and distribuƟ on of the Fund’s shares. In reliance on Rule 415 under the SecuriƟ es Act, the Fund intends 
to off er to sell up to $1,000,000,000 of its shares, on a conƟ nuous basis, through the Distributor. No arrangement has been made to place funds 
received in an escrow, trust or similar account. The Distributor is not required to sell any specifi c number or dollar amount of the Fund’s shares, 
but will use its reasonable eff orts to sell the shares. Shares of the Fund will not be listed on any naƟ onal securiƟ es exchange and the Distributor 
will not act as a market marker in Fund shares. The Class C shares pay to the Distributor a DistribuƟ on Fee that accrues at an annual rate equal 
to 0.75% of the Fund’s average daily net assets aƩ ributable to Class C shares and is payable on a quarterly basis. Class C shares are subject to a 
monthly shareholder servicing fee at an annual rate of up to 0.25% of the average daily net assets of the Fund aƩ ributable to Class C shares. Upon 
a purchase of Class C shares, selling broker dealers receive a fee equal to 1.00% of the amount invested. Brokers dealers begin to receive the 
DistribuƟ on Fee and shareholder servicing fee at the end of the fi rst quarter aŌ er Class C shares have been held by the investor for one full year.

The Adviser or its affi  liates, in the Adviser’s discreƟ on and from their own resources (which may include the Adviser’s legiƟ mate profi ts from the 
advisory fee it receives from the Fund), may pay addiƟ onal compensaƟ on to brokers or dealers in connecƟ on with the sale and distribuƟ on of 
Fund shares (the “AddiƟ onal CompensaƟ on”). In return for the AddiƟ onal CompensaƟ on, the Fund may receive certain markeƟ ng advantages 
including access to a broker’s or dealer’s registered representaƟ ves, placement on a list of investment opƟ ons off ered by a broker or dealer, or 
the ability to assist in training and educaƟ ng the broker’s or dealer’s registered representaƟ ves. The AddiƟ onal CompensaƟ on may diff er among 
brokers or dealers in amount or in the manner of calculaƟ on: payments of AddiƟ onal CompensaƟ on may be fi xed dollar amounts, or based on 
the aggregate value of outstanding shares held by shareholders introduced by the broker or dealer, or determined in some other manner. The 
receipt of AddiƟ onal CompensaƟ on by a selling broker or dealer may create potenƟ al confl icts of interest between an investor and its broker or 
dealer who is recommending the Fund over other potenƟ al investments. 

Prior to the iniƟ al public off ering of shares, the Adviser purchased shares from the Fund in an amount saƟ sfying the net worth requirements of 
SecƟ on 14(a) of the 1940 Act. 

Purchasing Shares 

Investors may purchase shares directly from the Fund in accordance with the instrucƟ ons below. Investors will be assessed fees for returned 
checks and stop payment orders at prevailing rates charged by DST, the Fund’s transfer agent. The returned check and stop payment fee is currently 
$ 25. Investors may buy and sell shares of the Fund through fi nancial intermediaries and their agents that have made arrangements with the Fund 
and are authorized to buy and sell shares of the Fund (collecƟ vely, “Financial Intermediaries”). Orders received from a Financial Intermediary 
will be priced at the NAV compounded for the Fund at the end of the day upon which the order was received. A Financial Intermediary may hold 
shares in an omnibus account in the Financial Intermediary’s name or the Financial Intermediary may maintain individual ownership records. The 
Fund may pay the Financial Intermediary for maintaining individual ownership records as well as providing other shareholder services. Financial 
intermediaries may charge fees for the services they provide in connecƟ on with processing your transacƟ on order or maintaining an investor’s 
account with them. Investors should check with their Financial Intermediary to determine if it is subject to these arrangements. Financial 
Intermediaries are responsible for placing orders correctly and promptly with the Fund, forwarding payment promptly. Orders transmiƩ ed with 
a Financial Intermediary before the close of regular trading (generally 4:00 p.m., Eastern Time) on a day that the NYSE is open for business, will 
be priced based on the Fund’s NAV next computed aŌ er it is received by the Financial Intermediary. 

By Mail 

To make an iniƟ al purchase by mail, complete an account applicaƟ on and mail the applicaƟ on, together with a check made payable to Resource 
Real Estate Diversifi ed Income Fund to: 

Resource Real Estate Diversifi ed Income Fund
c/o DST Systems, Inc.

PO Box 219169
Kansas City, MO 64121

All checks must be in US Dollars drawn on a domesƟ c bank. The Fund will not accept payment in cash or money orders. The Fund also does not 
accept cashier’s checks in amounts of less than $10,000. To prevent check fraud, the Fund will neither accept third party checks, Treasury checks, 
credit card checks, traveler’s checks or starter checks for the purchase of shares, nor post-dated checks, post-dated on-line bill pay checks, or any 
condiƟ onal purchase order or payment. 

The transfer agent will charge a $ 25 fee against an investor’s account, in addiƟ on to any loss sustained by the Fund, for any payment that is 
returned. It is the policy of the Fund not to accept applicaƟ ons under certain circumstances or in amounts considered disadvantageous to 
shareholders. The Fund reserves the right to reject any applicaƟ on. 

By Wire — IniƟ al Investment 

To make an iniƟ al investment in the Fund, the transfer agent must receive a completed account applicaƟ on before an investor wires funds. 
Investors may mail or overnight deliver an account applicaƟ on to the transfer agent. Upon receipt of the completed account applicaƟ on, the 
transfer agent will establish an account. The account number assigned will be required as part of the instrucƟ on that should be provided to an 
investor’s bank to send the wire. An investor’s bank must include both the name of the Fund, the account number, and the investor’s name so 
that monies can be correctly applied. If you wish to wire money to make an investment in the Fund, please call the Fund at 1-855-747-9559 for 
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wiring instrucƟ ons and to noƟ fy the Fund that a wire transfer is coming. Any commercial bank can transfer same-day funds via wire. The Fund 
will normally accept wired funds for investment on the day received if they are received by the Fund’s designated bank before the close of regular 
trading on the NYSE. Your bank may charge you a fee for wiring same-day funds. The bank should transmit funds by wire to: 

ABA #: (number provided by calling toll-free number above)
DDA #: (number provided by calling toll-free number above)
Credit: UMB
Resource Real Estate Diversifi ed Income Fund
(shareholder registraƟ on)
(shareholder account number)

By Wire — Subsequent Investments 

Before sending a wire, investors must contact DST to advise  it of the intent to wire funds. This will ensure prompt and accurate credit upon 
receipt of the wire. Wired funds must be received prior to 4:00 p.m. Eastern Ɵ me to be eligible for same day pricing. The Fund, and its agents, 
including the Transfer Agent and Custodian , are not responsible for the consequences of delays resulƟ ng from the banking or Federal Reserve 
wire system, or from incomplete wiring instrucƟ ons.

By Telephone — Subsequent Investments 

Investors may purchase addiƟ onal shares of the Fund by calling 1-855-747-9559. If an investor elected this opƟ on on the account applicaƟ on, and 
the account has been open for at least 15 days, telephone orders will be accepted via electronic funds transfer from your bank account through 
the Automated Clearing House (ACH) network. Banking informaƟ on must be established on the account prior to making a purchase. Orders for 
shares received prior to 4 p.m. Eastern Ɵ me will be purchased at the appropriate price calculated on that day.

Telephone trades must be received by or prior to market close. During periods of high market acƟ vity, shareholders may encounter higher than 
usual call waits. Please allow suffi  cient Ɵ me to place your telephone transacƟ on.

In compliance with the USA Patriot Act of 2001, DST will verify certain informaƟ on on each account applicaƟ on as part of the Fund’s AnƟ -Money 
Laundering Program. As requested on the applicaƟ on, investors must supply full name, date of birth, social security number and permanent 
street address. Mailing addresses containing only a P.O. Box will not be accepted. Investors may call DST at 1-855-747-9559 for addiƟ onal 
assistance when compleƟ ng an applicaƟ on.

If DST does not have a reasonable belief of the idenƟ ty of a customer, the account will be rejected or the customer will not be allowed to perform 
a transacƟ on on the account unƟ l such informaƟ on is received. The Fund also may reserve the right to close the account within fi ve (5) business 
days if clarifying informaƟ on/documentaƟ on is not received. 

AutomaƟ c Investment Plan — Subsequent Investments

You may parƟ cipate in the Fund’s AutomaƟ c Investment Plan, an investment plan that automaƟ cally moves money from your bank account and 
invests it in the Fund through the use of electronic funds transfers or automaƟ c bank draŌ s. You may elect to make subsequent investments by 
transfers of a minimum of $100 on specifi ed days of each month into your established Fund account. Please contact the Fund at 1-855-747-9559 
for more informaƟ on about the Fund’s AutomaƟ c Investment Plan.

Financial Consultants – Subsequent Investments

Investors may purchase addiƟ onal shares of the Fund by contacƟ ng their fi nancial consultants, such as a broker or investment adviser, and such 
intermediaries can arrange addiƟ onal purchases for them. 

Share Class ConsideraƟ ons

When selecƟ ng a share class, you should consider the following:

• which share classes are available to you;

• how much you intend to invest;

• how long you expect to own the shares; and

• total costs and expenses associated with a parƟ cular share class.

Each investor’s fi nancial consideraƟ ons are diff erent. You should speak with your fi nancial advisor to help you decide which share class is best 
for you. Not all fi nancial intermediaries off er all classes of shares. If your fi nancial intermediary off ers more than one class of shares, you should 
carefully consider which class of shares to purchase.

Share Class Conversions: Upon request, the Fund may, in its discreƟ on, permit a current Fund shareholder to convert shares held by them to 
another class of Fund shares in a non-taxable transacƟ on; provided that such shareholder meets the requirements of the new share class.
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Purchase  Terms 

Class C shares are sold at the prevailing NAV per Class C share and are not subject to any upfront sales charge; however, the following are addiƟ onal 
features that should be taken into account when purchasing Class C shares:

• a minimum iniƟ al investment of $2,500 for regular accounts and $1,000 for reƟ rement plan accounts, and a minimum subsequent investment 
of (i) $100 under the Fund’s automaƟ c investment program and (ii) $1,000 if not made pursuant to the automaƟ c investment program (the 
Fund reserves the right to waive minimum investment amounts);

• a monthly shareholder servicing fee at an annual rate of up to 0.25% of the average daily net assets of the Fund aƩ ributable to Class C 
shares; 

• a DistribuƟ on Fee which will accrue at an annual rate equal to 0.75% of the average daily net assets of the Fund aƩ ributable to Class C 
shares; and

• an early withdrawal charge equal to 1.00% of the original purchase price of Class C shares repurchased by the Fund for repurchases of Class 
C shares during the 365 days following such shareholder’s iniƟ al purchase.

Shareholder Service Expenses

The Fund has adopted a “Shareholder Services Plan” with respect to its Class C shares under which the Fund may compensate fi nancial industry 
professionals for providing ongoing services in respect of clients with whom they have distributed shares of the Fund. Such services may include 
electronic processing of client orders, electronic fund transfers between clients and the Fund, account reconciliaƟ ons with the Fund’s transfer 
agent, facilitaƟ on of electronic delivery to clients of Fund documentaƟ on, monitoring client accounts for back-up withholding and any other 
special tax reporƟ ng obligaƟ ons, maintenance of books and records with respect to the foregoing, and such other informaƟ on and liaison 
services as the Fund or the Adviser may reasonably request. Under the Shareholder Services Plan, the Fund, with respect to its Class C shares, 
may incur expenses on an annual basis equal to 0.25% of its average net assets aƩ ributable to Class C shares. 

DistribuƟ on Plan

The Fund, with respect to its Class C shares, is authorized under a “DistribuƟ on Plan” to pay to the Distributor a DistribuƟ on Fee for certain 
acƟ viƟ es relaƟ ng to the distribuƟ on of shares to investors and maintenance of shareholder accounts. These acƟ viƟ es include markeƟ ng and 
other acƟ viƟ es to support the distribuƟ on of the Class C shares. The Plan operates in a manner consistent with Rule 12b-1 under the 1940 
Act, which regulates the manner in which an open-end investment company may directly or indirectly bear the expenses of distribuƟ ng its 
shares. Although the Fund is not an open-end investment company, it has undertaken to comply with the terms of Rule 12b-1 as a condiƟ on of 
an exempƟ ve order under the 1940 Act which permits it to have asset based distribuƟ on fees. Under the DistribuƟ on Plan, the Fund pays the 
Distributor a DistribuƟ on Fee at an annual rate of 0.75% of average daily net assets aƩ ributable to Class C shares. 

LEGAL MATTERS

Certain legal maƩ ers in connecƟ on with the shares will be passed upon for the Fund by Thompson Hine LLP, 41 South High Street, Suite 1700, 
Columbus, OH 43215.

REPORTS TO SHAREHOLDERS

The Fund will send to its shareholders unaudited semi-annual and audited annual reports, including a list of investments held. 

HOUSEHOLDING 

In an eff ort to decrease costs, the Fund intends to reduce the number of duplicate annual and semi-annual reports by sending only one copy 
of each to those addresses shared by two or more accounts and to shareholders reasonably believed to be from the same family or household. 
Before doing so, the Fund will obtain the wriƩ en consent of the aff ected shareholder(s) or send the aff ected shareholder(s) a separate wriƩ en 
noƟ fi caƟ on of its intent to do so. Once implemented, a shareholder must call 1-855-747-9559 to disconƟ nue householding and request individual 
copies of these documents. Once the Fund receives noƟ ce to stop householding, individual copies will be sent beginning thirty days aŌ er 
receiving your request. This policy does not apply to account statements. 

INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

BBD, LLP is the independent registered public accounƟ ng fi rm for the Fund and will audit the Fund’s fi nancial statements. BBD, LLP is located at 
1835 Market Street, 3rd Floor, Philadelphia, PA 19103. 

ADDITIONAL INFORMATION

The Prospectus and the Statement of AddiƟ onal InformaƟ on do not contain all of the informaƟ on set forth in the RegistraƟ on Statement that 
the Fund has fi led with the SEC (fi le No. 333-183982). The complete RegistraƟ on Statement may be obtained from the SEC at www.sec.gov. See 
the cover page of this Prospectus for informaƟ on about how to obtain a paper copy of the RegistraƟ on Statement or Statement of AddiƟ onal 
InformaƟ on without charge. 
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PRIVACY NOTICE Rev. 5/2014

FACTS WHAT DOES RESOURCE REAL ESTATE DIVERSIFIED INCOME FUND DO WITH YOUR 
PERSONAL INFORMATION?

Why? Financial companies choose how they share your personal information. Federal law gives consumers the right to limit some 
but not all sharing. Federal law also requires us to tell you how we collect, share, and protect your personal information. 
Please read this notice carefully to understand what we do.

What? The types of personal information we collect and share depend on the product or service you have with us. This information 
can include:

• Social Security number
• Assets
• Retirement Assets
• Transaction History
• Checking Account Information

• Purchase History
• Account Balances
• Account Transactions
• Wire Transfer Instructions

When you are no longer our customer, we continue to share your information as described in this notice.

How? All financial companies need to share customers’ personal information to run their everyday business. In the section below, 
we list the reasons financial companies can share their customers’ personal information; the reasons Resource Real Estate 
Diversified Income Fund chooses to share; and whether you can limit this sharing.

REASONS WE CAN SHARE YOUR PERSONAL INFORMATION

Does Resource Real 
Estate Diversified 

Income Fund share?
Can you limit this 

sharing?

For our everyday business purposes — such as to process your transactions, maintain your 
account(s), respond to court orders and legal investigations, or report to credit bureaus Yes No

For our marketing purposes — to offer our products and services to you No We don't share

For joint marketing with other financial companies No We don't share

For our affiliates’ everyday business purposes — information about your transactions and 
experiences No We don't share

For our affiliates’ everyday business purposes — information about your creditworthiness No We don't share

For nonaffiliates to market to you No We don't share

QUESTIONS? Call 1-855-747-9559
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WHO WE ARE

Who is providing this notice? Resource Real Estate Diversified Income Fund 

WHAT WE DO

How does Resource Real Estate Diversified 
Income Fund protect my personal information?

To protect your personal information from unauthorized access and use, we use 
security measures that comply with federal law. These measures include computer 
safeguards and secured files and buildings.

Our service providers are held accountable for adhering to strict policies and 
procedures to prevent any misuse of your nonpublic personal information.

How does Resource Real Estate Diversified 
Income Fund collect my personal information?

We collect your personal information, for example, when you

• Open an account
• Provide account information
• Give us your contact information
• Make deposits or withdrawals from your account
• Make a wire transfer
• Tell us where to send the money
• Tells us who receives the money
• Show your government-issued ID
• Show your driver’s license

We also collect your personal information from other companies.

Why can’t I limit all sharing?

Federal law gives you the right to limit only

• Sharing for affiliates’ everyday business purposes – information about your 
creditworthiness

• Affiliates from using your information to market to you
• Sharing for nonaffiliates to market to you

State laws and individual companies may give you additional rights to limit sharing.

DEFINITIONS

Affiliates
Companies related by common ownership or control. They can be financial and 
nonfinancial companies.

• Resource Real Estate Diversified Income Fund does not share with our affiliates.

Nonaffiliates

Companies not related by common ownership or control. They can be financial and 
nonfinancial companies.

• Resource Real Estate Diversified Income Fund does not share with nonaffiliates 
so they can market to you.

Joint marketing
A formal agreement between nonaffiliated financial companies that together 
market financial products or services to you.

• Resource Real Estate Diversified Income Fund doesn’t jointly market.
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All dealers that buy, sell or trade the Fund’s shares, whether or not parƟ cipaƟ ng in this off ering, may be required to deliver a prospectus when 
acƟ ng on behalf of the Fund’s Distributor.

You should rely only on the informaƟ on contained in or incorporated by reference into this prospectus. The Fund has not authorized any other 
person to provide you with diff erent informaƟ on. If anyone provides you with diff erent or inconsistent informaƟ on, you should not rely on it. The 
Fund is not making an off er to sell these securiƟ es in any jurisdicƟ on where the off er or sale is not permiƩ ed.


